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127,&( ,6+(5(%*,9(1 7+$7 WHDQQXDODQG \SHADCP HHAQ) WH' 0 HHAQIp R \WH
KRGHY R WKVWXQW DQG VSHADOYRWQ) XQW VRIHMHU WH 8 QUMREGHI R WH 3U\ P
JQFRPH )XQG WH ) XQGu Z L@ EH KHE DNVWH 3UM P  5HWEXWDQWEXSSRIWEHMH DQG
+ HDGTXDUMY ([ FKDQIH$ YHOXH 9DXIKDQ 2QEUR / . 5 RQOD DN DP
7RIRQR7IP H |RUWHIRIBRZ LQJ SXUSRVHV

D WR UAHYH WH DQOXDOUBRUMR 8 QWNRTHY WH ~$ QQXDO 5 HSRUM  LQFOXGLQ) WH
FROWRIGDMS | LQDQADOWEBMP HOW R WH ) XQG |RUWH [VADO\ HDUHQGHG ' HAHP EHU
VRIHMHUZ LW WHDXGLVRYA UHSRUAMHIHRQ

E WHPRWHWKWWH/R WH) XQG
F WRUHICSSROWKMHDXGWRY/R WH) XQG DQG DXWRU] HWHWXKMWH/WRIL LW UHP XQHDARQ

G WRFRMGHIDQG U WRXIJKWIWWR DSSURYH D IHROMRQ DXWRU] LQJ WH DGRSWRQ R WH
/' RY 7HP , QFHMYH3@Q DG

H VR WDQUDRARXAK | XUMHJRURWHIEXVIQHN DVP D SLIRSHO® FRP HEHRIHWHO HHAMQJ RU
DQ. DERXUP HOWRUSRWSRQHP HOWWHHR

$ FFRP SDQ\ LQJ WIV1 RAFHR 0 HHAQJ DIHDFRS\ R \WWH P DQDIHP HOWQ RUP DARQ ALLFX@U D
IRP R SR\ DXGWG ILQDQADY IRU WH IMADO\ HOU P DQDIHP HOAV GLVAXWRQ DG
DQDOMY DQG WH$ QOXDO6 HSRUAR WHERP SDQ. | RUWHI MO0, HDUHQGHS ' HAHP EHU |
\RX DIHD QZ 8 QWR®GHJRUD QRQ UHIIMMHG 8 QWMRTHJ Z KR GIG QRAVHBRMR UHH.YH RXU
$ QOXDOB HSRUM RX FDQ YLHZ WL UHSRWDAZ Z Z \HEDUFRP 1\ RX Z MK VR UHFHLYHD KDUG FRS\
R WL U-SRIWSGDHFRQEAKVDW ([ FKDQIHS$ YHOXH 9DXIKDQ 2 QBUR / . 5

7R EH YDOG WH HF®RMWG IRP R SR\ P XWEH WJQHS DQG UHFHYHS B\ WH SR\
GHSDUR HOAR WH) XQG VWDV HUDIHQWE:, %8 0 HIRQ 7UKW&RP SDQ. B\ P DIODMB 2 R
$IORXUM2 QEUIR 0 6 $ RUE\ ICPVP LGBIDWV QRADMIWDY  SP  7RROR
WP H RQO D RUL WHO HHAQ LV DGRXUDHS RUSRWBRQHG SURUMR ~ SP 7RIROR
WP H RQ WH WHRQG EXMQHW GD. EHRIHDQ. DERXLOP HMRUSRWEBROP HOAR WHO HAMY) RU
GHIYHHG VR WH &KDULP DQ RQWHGD. R WH 0 HHAQ) RUDQ DERXUQP HOARU SRWBRQ-P HOW
WHIR

' $7(' DNVRIROR 2 QEURWL GD R 0 DUK

%< 25' (52)35,6=0 ,1&20 ()81"
E\ IW$ GP LQVWDRU3UM P, QF

/Lj,éaz

&KOLP DQR WHYRDLG DQG &KIH ( [ HRXWYH2 11LFHJ
3WP ,QF
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7KLV P DQDIHP HOWQI RUP DARQ ALLAX@U WH ™ & LUFX@Y LV I XUQMKHS LQ FRQQHAARY Z LW
WH \ROFMMRQ R SUR IHV B\ RURQ EFKDD R WH WKMHY WH“ 7U0MMAL R 3UM P, QFRP H
)XQG WH ) XQGu VR EH XVHG DAMKH ) XQGV DQQXDODQG VSHADOP HHMY WH 0 HHAQIp R
KRGBHYR WKWKQW WH™ 8 QW DQG VSHADOYRWQJ XQW WH’ 6 SHALDO9 RAQJ 8 QWM R WH
) XQG VR EH KHI5 DMWKH 3UM P 5 HWEXWDQABXSSRUME HIAH DQG + HOGTXDUMY ([ FKDQIH
$YHXH 9DXIKDQ 2QBUR RQ 0D DV DP 7RRQOR 7IPH DQG DNDQ
DERXLOP HOAV RUSRWBRQHP HOW WHHR  |RUWH SXUSRAY VHAIRUK LQ WH QRWAH R DQQXDO
DQG \SHADOP HHAMQJ R 8 QWRGHY WH 1 RAFH R 0 HHAMQIp DFFRP SDQ LQJ WLV &LUFX@U
5HHHPHKHHQWR * 8 QMWRTGH 1 VKDDP HDQ WHKRGHY R 8 QW RUGSHADOO RAMQJ 8 QW WDV
DUH HOABEG VR YRWM DAKHO HAAMQ) $ @IQIRIP DARQ LQ WLV & LUFX@ULY JLYHQ DVR 0 DUK
XQBWRMKHE MHLQGIFDMG

7KHVRIAMMARQ R SR LHVZ LGEHP DGHSUP DU® B\ P DOEXWP D EHVXSSGP HIWMG E\
WBBKRQH RURKHJISHYRQDOFRQERNR EHP DGHZ IWRXVWSHADOFRP SHMVDARQE\ 7 KMV RUE\
GUUHARYRUHP S® HVR WH) XQGVDGP .QVAWDRU 3UNM P ,QF WH’ $ GP LOVADRY IRP HO
.7, QF 7KH) XQG Z LOQRAHP EXUHS QUWMRTEHY QRP LOHHY RUDIHW | RUWH FRWMEQRXULHS 1O
REVILQLQ) DXWRU] DARQ VR H HXWM IR(PV R SLIR\ ILRP WHU SUQASDY 7KH FRW R \WH
VROFMDARQ Z L@EHERWHE 3UMP /3 IRPHO . ,7 / IP MG 3DUGHIKLS DQP WG SDURHIKLS
LQGILHAD FROAWRG B\ WH) XQG

$332,170(172)352;,(6

7KH SHIRQV QP HG 1Q WH HFRHG IRP R SR\ DIH 7U0MMYV R WH ) XQG  ( DRK
UHILMMHG 8 QWREGHJ KDV WH WIKWWR DSSRIQMRP H RMHU SHIRQ Z KR QHHG QRWEH D
8 QUWRTGHJ R UHSUHVHOAKLP KHUDAMHO HHAQI RUDQ DGVRXUDP HOW'V RUSRWBRQHP HQWW
WHHR 6XAK UWJKWP D EH HHAMG B\ IQHIMY VXK SHIRQV QCP H LQ WH EQ@QN \SDFH
SWRYIGHG LQWHIRWP R SUR\ RUE\ FRP SGWQJ DORMHISIRSHUIRP R SWR[\

7REHYDIG SR VP XW\EHUHMUDHG VR &, 9& 0 HIRQ 7 UKW RP SDQ\ \R DV\R DULYHQRW
OMMDQ SP 7RIRQR7IPH RQO0 D RU Ll WHO HHAQU LV DGRXUOHG RUSRWBROHS
SURU R SP 7RIRQR WP H RQ WH VHRQG EXMQHW GD. EHRWH DQ.  DGRXUQP HOWRU
SRWBRO-P HMAR WHO HAAMQ RUGHDYHHS VR WH &KDLLP DQ RQWHGD. R WHO HAMQ RUDQ
DERXLOP HOARUSRWERQHP HOAMHMR 3R VP D EHIHMUQHG B\ IDPVP LGBHWR

RUE\ P OO D LQWHHFRHE HYHRSH RU E 1Q DQ HYHIRSH DGGIHWHG R &, %€ 0 HIRQ 7 KWW

&RPSDQ 32 9N  S$JIIORXUM2QEURO 6 $
(;(5&6(2)"' ,6&5(7,21 %< 352; ,(6

7KHS QWUBUHHIMGE\ DO SUR\ UHFHYHG B\ WH7 U\MMHAYZ LEEH YRMS | RURUDI DLOW
RUZ IWKHT ILRP YRWQJ) DVWHFDWHP D EH B\ WH SHIRQV QOOP HG 1Q WH HF®RWHG IRP R
SWR\ LQ DFFRUGDQAH Z W WH GLLHAMRQ R WH 8 QWRGHJIDSSROMYI WHP |, Q WH DEVHOFH R
DQ. GLLHAARQ VR WH FRQADY LWLV LOWIQGHS WDAMH 8 QLW UHSUHVHOWG B\ SUR LHV UHFHLYHG E\



WH 7 UC\MMAY Z LGDEH YRMG RQ DQ\ EDGRAMITRU: L WH HBPPARQ R WH 7 UMAY UH HIHG \R LQ
WLV&LLFX@U L WHUHDSSRQW HOAR WHDXGLMRUR WH) XQG Z LW UP XQHIDARQWR EHI L[ HG
E\ WH7 UMM DQG UL WHDOGRSWRQR WH /R 7HP , QAHOAYH3@Q DDV GHVFUEHS
LQ WLV &LLFX@U

7KH SHIRQV DSSROMG XQGHJ WH IRP R SWR\ DIH FROHUIHG Z LW GLMAUHARQDY
DXWRUW Z W UASHAAMR TP HOGP HOW RU YDUDARQY R WRVH P DMLY \SHAILHG LQ WH IRPP R
SR\ DQG 1 RAFHR 0 HHAMQY DQG Z W UHSHAWR DQ. RMHUP DAY Z KIFK P D EH SURSHD
EURXIKWEH RIHWHO HHAQ) , Q WH HYHOWKDAZP HOGP HOW RUYDUDARQV\R P DAMY LGHOWILHG 1O
WH1 RAFHR 0 HHAQ) DIHSURSHD EWRXIKVWEH RIHWHO HHAQ) IV WH LOMMRQ R WH SHIRQV
GHLIQDMS LQ WH HOFRHG IRPP R SUR\ VR YRW LQ DFFRUEDORH Z W WIHU MG P HIARQ VKFK
P DMAJ RUEXMQHY  $WWH WP H R SUQMY WLV &LUFX@U WH 7U00MMY NQHZ R QR KK

DP HQGP HQWYDUDARQ RURMHJP DA
,1)250$7,21)25%1(),&$/ +2/' (562) 6(&85,7,(6

7KHLQ RWP DARQ VHATRUA LQ WLV VHRARQ VR LI QULFDQWP SRUBIQRH R KREHY R 8 QW
DVWH GR QRAKRT 8 QW IQ WHURZ Q Q0P Y 6XAK KRGHY UHHLHG R 1Q WLV & LUFX@U DV
" %4-QH LADO8 QWRTGHIAL VKRX@ QRM WDAIGQRH DID8 QW DUH KHIB LQ WH ERRN EDVHG M VWP
RSHDMG B\ \WH&DQDGDQ' HSRMRAY [RUBHRXUMHY/ P WG “ &' 61 RQD SR LHVGHSRWMG E\
&' 6 DVWHVR®!UH IMMHG KRBHJR 8 QW FDQ EHUHRI Q] HG DQG DAMG XSRQ DAWHO HHMY ||
8 QW DUH QMG LQ DQ DFFRXQIWABMMP HOASLRYLGHG R DKREHJUE\ D EURNHU WIHQ WRVHS QW Z L@
QRWEH UHJ IMMUHG LQ WH KRTGHUV QP H RQ WH LHRGV R WH) XQG  $ @R XK 8 QW Z LaEH
UHIIMMHG XQGHUWHQOP HR &' 6 &R WHUHILMADARQ QOP HIRU&' 6 8 QW \KRX@ RQO EH
YRMS 1RU Z LWKRTS RUDI DLQWAHROMRQY XSRQ WH LOVAXPRRQV R \WH %4-0H LA.DOS QUWWRTGEHU
© LWRXVIWSHALLE LOVAXPRRQY EURNHY QRP LOHHY DUH SLRKLEIWS 1LRP YRWQJ 8 QW RQ EHKDOD R

WHUFTHONV

,Q DFFRUGDQRH Z W WWH LHTXLWHP HOW R 1 DARQDO, QUAKP HOW R WH &DQDGIDQ
BHRXUMHY $ GP LOMADRY WH ) XQG KDV GMAMEXWMS FRSIHV R WH 1 RAFH R 0 HHAQD WLV
&LUFX@UDQGWHIRWP R SR\  SUQWG RQ EXHSDSHJ \REHXVHG B\ &' 6 DvWH\VR®IUHI MM HG
KREHJR 8 QW FRGPRYHY WH P HHAMQJ P DMIDOU W &' 6 DQG LOMP HIDUHY IRURYZ DG
GIMMEXWRQ R %4-0H LADCB QWRTGHY

,QMP HEIDUHY DIH WHTXIWHG VR IRZ DUG P HHAQJ P DMUDY \R %-0H LADO8 QWRTEHY
XQBW D %-QH LADO8 QWRTHUKDY Z DLYHS WH UJKWR UHFHYHWIHP 7\ SIFD@  LOMP HEDUHY
Z 1@ XVH VHYLFH FRP SDQHY \R IRZ DG WH P HHAQ) P DMIDY R %-HH LADO 8 QUNRTGHY
9%4-QH LA.DOB QMRGHYZ KR KDYHQRAZ DLYHS WH W KVWR UHFHYHP HHAQ) P DMIDYZ L@HWHU

D  EHJLYHD D YRAMY LQWKXPARQ IRP Z KLFK P XWEH FRP SGWMS DQG LIQHS B\ WH
94-QH LFLDO8 QUMRTEHULQ DFFRUEDQAH Z W WH GLUHRARQY RQ WH YRAQJ LOVAKPRRQ
IRP ZKIFK P D LQVRP HFDWHY SHP IMWH FRP SGWRQ R WH YR LOWKRARY
IRP E\ \WMBBKRQHRUWURXI K WH, QM.OHAVRU

E  OW ILHIXHM EH JIYHQ D SR\ ZKIFK KDV DOHDG EHQ MJIQHS B\ WH
IOMP HEDY WSLFD® B\ DIDPUP LG WEP SH3 VI QDMWH  Z KLFK LY UIHAMIRWMG DV
R WH QXP EHJR 8 QW EHHIAD® RZ QHG B\ WH %-QH LADO8 QWRTHJ EXW
Z KLFK LVRMHZ IVH QRWARP SOWG 7KLVIRPP R SUR\ QHHG QRAEHVIQHG B\ WH



%HLIADO8 QWRGHJ) |, Q WL FDWH WH %-{HIHDO8 QWRGHI Z KR Z DKHY W
VXEP MD SWIR\ \WKRX@ RHYZ MH SUIRSHO FRP SBIMWHIRWP R SIR\ UHRHYHG
IIRP WHLOMP HADY DQG GHSRMWWZ W WH &, %& 0 HIBRQ 7 IKMWE&RP SDQ 3 2

W SIOFRRXUM2QEURO 6 $

7KHSXUBRHR WHH SURFHGXUHY LV VR SH.P W/4HH LA.DOS QUKRTHY VR GLLHAAIMH YRWOQJ
R WHS QWWH EHHIADD RZ Q 6KRX@ D %-QH LADO8 QWREGHJIZ KR UHAHYH/ HWHUD SUR] \
RUD YRAQJ LOWKPARQ IR Z VK R DAMOG DQG YRM DAWH 0 HHAQJ LQ SHWRQ RUKDYH DQRWHJ
SHYRQ DAWOG DQG YRMRQ EHKDD R WH %4-HH LA.DO8 QWWRTEHU WH %4-H0H LALDO8 QUWRGHIVKRX@
LOVHINH 94-0H LALDCB QMRTHJV RUVKAK RMHUSHIRQY QP HLQ WH EBQN \SDFH SLRYLGHG RU
LQWHFDWHR D YRAQY LOMKPARQ IRP  IRTRZ \WH FRUIHMSRQGLQ) LOMKPARQVRQWHIRP ,Q
HWHJ FDH %HLADD 8 QWRTEHY \KRXG FDIHX® IRBZ WH LOMKPARYY R WHU
LOWP HELDUHY DQG WHUVHYLFHFRP SDQHY

,1 \ RX DUH D %-QH LADO8 QWRTHU DQG Z MK VR YRM LQ SHYRQ DMKH 0 HHAQ)  SGDWH

WHYLHZ \WH YRWQD LOVAKPARQY SLRYLGHS VR \ RX RUFRQUERA RXUEURNHURUDI HQWZ HILQ DGYDQRH
R WHO HIAQ) VR GHMP L.OHKRZ \ RX FDQGR\R

5(92&%$7,212) 352;,(6
$ UHIMMHG 8 QUNREHJZ KRKDVILYHQDSWR\ P D LHYRNHWHSUR \

F B FRP SO DS\ MIQHSE\ WHS8 QWREHJRUE. WH8 QWMRTHJIV DARCH
DXWRU] HG 1Q Z UMQ) EHDUQ) D @MJ GDM DQG GHSRWQI IWZ LW \WH WDQM HU
DJ HADV GAVRUEHS DERYH RU

G B\ G-SRMQ DQLQMXP HWWR HYRFDARQLQ Z UMQJ H HRXWMG B\ \WH 8 QWRTGHU
RUE\ WHS QWWRGHUVDAMROH DXWRU] HS 1QZ UMQJ

L  DAVWH UHIMMHG RIIFH R WH $ GP IQMADRU DAVDQ. WP H XS VR DQG
LOFXGLQI WH WMEXMQHN GD. SUHFHGEIQI WHGD. R WHO HHAQJ RUDQ
DERXUOP HMRUSRWSRQHP HOAR WHO HHAQ) DAZ KLFK WHSWR[\ LV\R EH
XVHG RU

L Z LW WHFKDLP DQR WHO HHAQ) SURURWHH HAVHR WHSWR\ RU
W QDY RKHIP DQQHUSHP IWMGE\ @F

$ 9%-QH LAD08 QWWREHJIP D UHYRNH D YRAQJ LOMAKPARQ IRIP RUDZ DLYHJR WH W KVWR
UHFHYH P HHAQJ P DMIDOY DQG VR YRMJLYHD R DQ LOMP HADY DADQ. WP HE\ Z UMD QRAFH\R
WH [OQMP HADW  H A-BWWDADQ LIOMP HADW P D QRWLOAWRQ D LWRDARQ R D YRAQJ
LOMXPARQ IRP RUR DZ DYHJR WH WIKVWR UHFHYHP HHAQJ P DMIDMY DQG R YRW DALY QRW
UHFHYHS B\ WHLQWMP HADW LQVXI I LAHWAP HSURUVRWHO HHAQ
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7KH QXP EHUR 8 QW DQG 6SHADO9 RAQJ 8 QW WDWDLH DXWRU] HG DQG WDAP D EH
DAXHE XQGHIWH) XQGV GHFOIDARQ R WX\GDMS 6HS\WP EHU DV CP HOGHG RUUHWIIMG
IURP WP HVRWP H WH ' HRDWDARQR 7 UM LVXQTP WG

2 Q1 RYHP EHJ FROPXUHIWZ W WH ) XQGV [QMDOSXEQF RIHIQ) R WH 8 QW
3UMP /3 D@ WG SDURHIKLS LQGUHA® FROARDG B\ WH ) XQG IMXHG DQ DJJUHIDM R
H FKDQIHCE®! QP WMG SDURHIKIS XQW WH ([ KDQUHDE®! 8 QWU DQG
\XERWGIODMG @P WG SDUZHIKLS XQW WH * 6 XERWGLODMG 8 QW 7KH ( [ FKDQIHDE® 8 QW
DUH LQGUUHA®D H RKDQI HCE® 1RUS QW DAMKH RSWRQ R WH KRBHJWHIHR  7KH 6XERGLODMG
8 QW Z LOEH H FKDQIHEGI RQD RQ VDM CAARQ R FHIELQ \SHALLHG WP V DQG FRQGLMRQV RURQ
WH RAFXUHOAH R FHIBLO HYHOW 96 WH ( [ AKDQI HCE®H 8 QW DQG 6XERWGLODMS 8 QW DUHDOR
DFFRP SDQIHG E\ D6SHAD) RAQJ 8 QMR WH) XQG WDWHMIBY WH KRGHIWHIHR VR ROHYRMIRU
HDFK XAK 6SHADOD RWQJ) 8 QUDAD@P HHAQIVR 8 QMWRTGHY

$ VDA DK WHHZ HH 8 QW DQG 6SHADO9 RAMY 8 QW
RAWWRQGQ) HOFK R Z KIFK FDUHY WH W KVWR ROHYRWM

$ @KRBHY R 8 QW DQG 6SHADO9 RAQYJ 8 QW R UHFRWG RQ 0 DUK Z LGOEH
HON®G VR RQH YRM DAWH 0 HHAQ) RUDQ  DERXLOP HIARU SRWBROHP HOMKMHIR  HWHJ1Q
SHYRQRUE\ SWR\

7KH IRTRZ LQJ \WE®! \KRZ VWH Q0P HR HDRK SHIWRQ RUFRP SDQ Z KR DV DAD DURK

RZ HGR UHRG RUZ KR VR RXUNQRZ BEIH RZ QHG EHQHIAD® GUHA® RULQGLHA® RU
H HIAMVHG FRQWRORU GLLHAARQ RYHJ VHRXUMKHY FDUY LQJ P RUH WDQ R WH YRAQ WKW
DABFKHG VR WH MXHG DQG RAWEQGLQ) 8 QWRUBSHADO RAQJ 8 QW

SHAHQWHR
8 QW
1 XP EHUR RXWMIQGLQJ
6SHADO  3HAQWIH  RQDIX®
3UQASDO 7\ SHR 1 XP EHUR 9 RAQY R 8 QW GLOWG
8 QUMRTGHU 2 Z QHIKLS 8 QW 8 QW RXWMIQGLQJ EDLV
2 EHOW,QF LW
$ PXIW , QYHAM? HQWD DQDIHP HW &RQARO
QF
7RIROR’ RP IQRQ$ \WHW &RQWRO
0 DQDIHP HQW
1 RMWV

7 KLY SHAHQWI HDAXP HYWHFRQYHMRQR! DA [ FKDQJ HOE®IS QW DQG 6XERGLODMG 8 QWIRUS QW

2 EHDW, QF LVIRWP HO NQRZ Q DV6FRWY/5 HWEXDQW, QF

$ FXIW , QYHWR HOAD DQDIHP HOW,QF RZ QV WHH 8 QW LQ LW FDSDAW DV LQYHWR HOWFRXQUHODQG SRUARIR
P DQDJ HJIRUDQG RQ EHKDD RN FHIRLQ DAFRXQWP DQDIHG B\ LW

7RIROR' RP LQRQ$ WHAD DQDIHP HWKDY UHSRUMG WDWKHHS QWDIHKHE B\ RQHRUP RIHR! WP XWDOXQG
SHMRQ I XQG RURWHJIFTHNDAFRX QW
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$ TXRXP R 8 QWRGHY LV SUWVHIADAD P HHAQJ R 8 QWREHY Z KHH \VE R RUP RIH
SHYRQV DIH SIHWHIMOQ SHIRQ Z KR HWHJ KRT SHIRQD® RU USIHHIMY DV SWR LHV 1Q WH
DIJUHIDMDABDAV R \WH YRW DMIFKHS VR DERXWMEQGLQ) 8 QW DQG 6SHADCD RAQJ 8 QW

0$77(5672 % &216," (5(" $77+(0((7,1*

) LODQADCE VAMP HOW
7 KH DXGWMG FRQVROGDWS DQQXDOI LQDGALDOVBWMP HOV R WH ) XQG | RULW | LQDQADO HOU
HOGIQU ' HRHP EHU DHIQFOGHG LOQWH) XQGV  $ QQXDO6 HSRUVZ KLFK LVVR EHP DLGG

W 8 QWRTHY Z W WH 1 RAFH R 0 HHAQ) DQG WLV &LUFX@U DQG Z L@ EH SIHHIMS \R
8 QWWRGHYDANHO HAAQ

$ SSRIQR HWR 7 OMMAY

7KH) XQGV' HROWDARQR 7 XWSLRYLGHWDWKHQXP EHUR WKVIMHYP XVWARQUMAR QRW
®MW WDQ WUH DQG QR P RIHWDQ M WXVMAY Z LW WH QXP EHUR WKVWHY [LRP WP H\R WP H
Z IWLQ VXAK IDQIHEHQJ 11 HG B\ UIHWROMRQ R WH 7 UMMAY |, Q RUGHUVR EH HII LE®! HORK WKVIMH
P XWEH D 5 FMGHAR DQDGIDQ Z WIQ WH P HDQLQJ R WH, QFRP H70 $ FW&DQDGD DQG P XWAEH
 XQUHDMS R WH) XQG Z WIQ WHP HDQQJ R WH FRUSRUIDM J RYHODQRH I XIGHIOHVR WH 76;
IRUVR BRI DVVIKAK JXLGHIOQHY DUHLQ HI HAWDQG DVVXAK JXLGHIQHVP D EHDP HQGHG

7KH QXP EHUR WKVIMHY LV FXUH® 11 HS DAMMUAH 7 KH WUHH QRP LOHHY SLRSRVHG |RU
HBPARQ DIH QMMG EHBZ  $ @R WHH QRP LOHHV DUH FXUHW® 7 UKIMAY DQG KDYH HWEEQKHS
WHUHDI LELONV \R VHYHDV 7 UMMHY 7KHPXUHQAMP R RILFHR WH7 KMMAVR WH) XQG Z LD
H SWHLP P HADMY SURUWR WH HBRARQ R WH 7 UMMV DAHO HHMQD WY SURSRVHG WIDWHDRK
R WHQRP LOHV QMG EHRZ EHHBRMG DVD 7 IMIMHVR KRTS R! | LFH XQWOMH QH VWDQQXDOP HHAQY
R 8 QWRGHYRUXQWOKHUVXFFHARY DUHHBRMS RUDSSRIQMS

8 QDWW RKHEZ LVH LOMKPMG WH SHIRQV GHLIQDMG LOQWHIRWP R SR\ LOMXG \R YRM
|RUWH HPAARQ R WH QRP LOHHVAOMMG EHBZ 1 IRUDQ. UHDVRQ DAWHWP HR WHO HHAMQJ DQ
R WH QRP LOHV DUH XQDE®! VR VHYH DV 7 UMMV DQG XQBW RMHEZ VH GLUHAMG \WH SHIRQY

QP HS IQ WH IRP R SR\ LOMXG R YRM LQ WHU GLMAHARY 1RU D VKEWIXW QRP LOHH RU
QRP LOH $ VR WHCGDIMKHIHR  HDFK QRP LOHHKDVH SURWHG KLY RUKHUZ LGDQJ QHWVR QG | RU
HBPARQ DQG R VHYHDVD 7 U\AH

7KHIRWRZ LQJ VEEGIVAN | RUM WHQDP H/R WHQRP LOHHY WHGDMWH EHDP HD 7 UV
DQG WH QXP EHJR YRWQJ VHRXUWHY EHQHLIAD® RZ QHG GIUHA® RULQGUUHA® RURYHJZ KIFK
FROARCRUGLLHAARQ LVH HAVHG B\ HDRK R WHP DV DAMHGDMKHUHR



9 RAQJ 6HRXUMHV
%HQH LALDAD 2 Z QHGRU

1 RP LOHHDV7 UKMIMHY 7 OWH6 &ROARTG
YRGHD' 5RMIN $SUO 8 QW
7RROR 2 QAR

* GRO 6ZULH 6HSWP EHU 8 QW
+ P LOKD 2 QAUR

BVIQBA $ 7KRP DV SLEWP B 8 QW
0 0SB 2 QRUR

1 Rwv

, QGLYLGXDOQRP LOHHV DV 7 UKMWHY KDYH I XUQMKHG LQIRIP DARQ DV R QXP EHUR 8 QW RUBSHADO9 RAQJ 8 QW
EHQHLAD® RZ QHGE\ WHP  GLLHA®D RULQGILHA® RURYHJZ KIFK WH  H HIAVHARQARCRUGILHARQ

YR 5RIDN Z DV WH &KIH ) LQDQADO2 [IFHJR &U B , QM.ODARQDOE RSRIDARY

XQWOKH IHALHG LQ - DOXDUY ) RP 0 U 5RUDNVHYHG DV&KIH ([ HRXWYH2 [1LFHJR
&CP HRQ & DSOS RUSRIDARQ

*®Q 0 6ZLHZ DV WH 3UMGHIWR 6Z LLH SHAMXWDQW / P WG Z KIFK RZ QHGS DQG
RSHIDMG P XGIS®! . ) &E GFDARYV LQ + [P LORQ 2 QEUR XQMD' HAHP EHUJ 0 U 6ZLH
FXUHO® RSHDM/ D SUYDM LQYHAIR HOMKREELQI FRP SDQ. DQG KH KDV VHYHG RQ QXP HIRXV
FRP P XQW ERDGV 0 U 6Z LLH KRGV D 9%MQHW ' HIUH DQG D &HWIHG &KDUMHG
' IWHARY HIUH IURP 0 FO DWMUS QLYHMW

6VEQBN $ 7KRP D/Z DvVWH3 UMGHIADQG &KIH 2 SHDAQ 2 11IFHJR 6KRSSHY' XJ 0 DWW
JQOF XQMOKH IHALHG 1Q 0 U 7KRP DV LV FXUHQA DQ LQYHWRU \KDUHKRWGHU DQG GILHARUR
\VAYH.DOSUYDMFRP SDQLHY DQG FROMXHV\R VHYHWHFRP P XQIW RQ YROXQMHUERDLGY

( DK R WHQRP LOHV SURSRVHG | RUHBRARQ DV 7 UKMIvHY KDV KHTB WH SUCH SDCRAFXSDARQ
VHYRIM CERYH RURWHUH HEXWYH R LAV Z MWWILQ WHVDP HILWP RUIW DN LIDMV | RUWH SDWILYH
\ HO RIHJWDQ DV IOQGIFDMG DERYH

$ SSROQWF HWR $ XGAMRY/

7KH 700V SIRSRH W QRP LCDM  3URZ DMKRXM&RRSHY, / /3 &KDIMHG
$ FRXQEQW DVWHDXGWRYWR WH) XQG WR KRG R | LFHXQWOMHFBRVHR WH QH WDQQXDCP HHAMYJ
R 8 QWRGHY DG VR DXWRU] HWH7 UMMV WRIL] WHUHP XQHDARQ R WHDXGLWRU

3URHZ DMKRXVHERRSHY / / 3 KDYH VHYHS DV DXGLMRY VR WH ) XQG MQFH LW LQRHBMRQ
DQG KDV DGYLVHG WDAKH  DUH LQGHBHGHIAZ, LW URSHRANIR WH ) XQG Z IWLQ WHP HDQLQJ RN WH

5XBVR 3R HWRQDO RQGXPAR WH, QUMMMR & KDIMHG $ FFRXQEQWR 2 QEUR



6 SHALDOYSXMLQHW
$CROMRQR WH  / RQ 7HP , GFHOAYH3 @Q

6XEMAMR DSSLIRYDOR WH RIGIQDN IHROMRY WH “ 2 LWELODY 5 HROMRQU  DQQH HG
KHHR DV6FKHEX® $ 1 B\ WHS QWRGHY DAKMHO HHAMJ WH) XQG Z LIODGRSWIKH ~~ / RQJ

7HP  QFHOAYH 3@Q WH 3@Qu  7KH SXISBRMHW R WH 3@Q DH\R L SURP RM D JUDMJ
DI QP HMR LOMHW EHE HHQ VHIRU P DQDIHP HAHP SR HHY DQG 8 QUKREEHY L. DWIVAKH
) XQG VR DMDRAV LHEIQ DQG U DG LQGLYIGXDY Z W H SHIHOAH DQG DELOW \R CRADY \HQRU
P DQDIHP HOAR WH) XQG  LLL. HQDE®IVHILRUP DQDIHP HOWHP SBR HHVR WH) XQG VR SDUARLSDM
LQ WH VXWELQHG VXFFHW R WH) XQG LY  SURYIGH D JUHDMU DI QP HMAEHE HHD FRP SHOVDARQ
DQG WH VIWDWMILE DQG | LODQADOREMPRYHY 1Q WH ) XQGV EXMIQHWV S@Q DQG Y SURYLGH P DUINHW
FRP SHARYHVRVECFRP SHODARQ

7KH&RP SHODARQ &RP P IWWHZ L@EH UASRQVE®! | RUDGP LQMMIQ) WH3@Q LFXGLQJ

DP RQJ RWHUWLQIV VHBAWMQ) HIJLE®IHP SGR HV “ ( QILEGH ( P SGR HA1  JWDQAQ WH WIKWR
UHFHYHFDWK DQG RUS QW “ $ Z DGV XQGHUWH3@Q VHAMQ) WHSHIRWP DQPHVEL) HNV QHAHAWDU

R DAKLHYHWH YHMQJ R $ Z DUGVDQG DSSWRYLQI SD P HOWR WH$ Z DGV , QRGHIR TXDD\ DV
DQ ( WLE®I ( P SBR HH DQ HP SB HHP XWEH HP SR HG B\ WH ) XQG RULW \KEMGIDY  HOMAHY
VXAK DV WH $ GP LOMADRU DAKH VHILRUP DQDJ HP HABYHODQG P XWEH UHRP P HOGHG B\ WH
&KWH ([ HOYH 2 11 IFHUWR WH & RP SHOVDARQ &RP P WWH DQG GHMLIQDMG B\ WH &RP SHODWRQ
&RP P \iH DV HIJ LE® VR SDUAALSDMLO WH3 @Q

8 QDWW RMHZ MH GHMP LOHG B\ WH &RP SHODARQ &RP P IWWH WH JWDQAR DQ'$ Z DG
VR DQ ( @LE®I ( P SBR HH XQGHJWH 3@Q Z LAEH FROWQJ HIARQ WH DRKLHYHP HMR RQHRUP RH
SUHHMEQKHG SHIRWP DQRH VBUJHN GXUQI D \WUHH FDBIGDU\ HOU SHIRG WH *~ 3HJRWP DQFH
3HIRGL 7KHWWPVDQG TXDQMP R DQ VXAK JWDQW Z KHKHU FDK DQG RUS QW Z LGDEH
GHMP IQHG B\ WH&RP SHDARQ &RP P IWH DQG Z LAOEH VHARXWQ D J UIDQAD] IHHP HONEHE HHD
WH ) XQG DQG WH ( @ILEG! (PSR HH  7KH JUWDQW R $Z DGV Z 1O QRWVHIW®B! DQ ( QILE®
(PS® HH\R DQ 8 QWRGHJ WKW LOFOXGIQ) Z WRXWIP MMRQ YRAWQ) UJKW GIMMEXWRQ
HOWBP HIVRUWI KW RQ AN XLGDARQ

6KRX@ WH ( QLE®! ( P SBR HH DAKLHYH \WH SUH HMEEQKHS SHIRUP DQRH VB HV GXUQJ
WH 3HJRP DQFH 3HIRG RUVKRX@ WH &RP SHADARQ &RP P IWH 1Q LW GMAHARQ GHP WH
SUHHWEEQKHG SHIRWP DQFH VBUHNV VR KDYH EHHQ DRKIHYHG WH $ Z DGV JUDOMG R KK
HP SER HHZ LEDYHWARQ \WH GDW WH DXGLMG | LODQRLDOWRWP HIW | RUMH OWFDBRGDU\ HOUR WH
3HJRUP DQFH 3HURG KDYH EHHQ DSSWRYHG B\ WHYRDLG R 7UKIMHV R WH ) XQG DQG  SWRYLGHS
WH ( @ILE®I ( P SBR HH LV DRAYHD HP SBR HG Z W WH ) XQG FDK DQG RUS QW Z LGEH SOG LQ
UHSHAAR VXK $ Z DBV 7KHP O P XP QXP EHUR 8 QW UHVHIYHG | RUDKDQRH XQGHJD@R WH
) XQGV VHRXUMHY EDVHG FRP SHOVDARQ DUDQIHP HOW LQFXGIQU WLV 3@Q DQG WH QXP EHJR
8 QW IXDE®! R LOMGHY DADQ. WP H XQGHU DR WH ) XQGV WRXUW EDHG FRP SHOWDARQ
DUDQUHP HQV IV R WHQXP EHUR 8 QW LQ WH FDSMIOR WH ) XQG WDADH RAMEQGLQ)
IURP WP H\VR WP H DWXP LQJ WH FRQYHMRQ R WH 6XERGLQDMG 8 QW DQG ( [ FKDQI HCE®I 8 QW
IMXHG B\ 3UMP /3 7KH&RP SHMVDARQ &RP P IMMHP D 1Q LW GMVAHARY VIXEVHTXHIWWR \WH

GDMR JWDQAR DQ$ Z DG Z DLYHDQ WP RUFRQGLMRQ DMIFKLQ) VR WHJWDQAR VKFK $ Z DUG RU
FRQFOOVLYHD GHMLP LOHWDAUXFK WP RUFRQGLMRQ KDV EHHD VDM LHG



8 QBW RMHZ VH GHMP LOHG B\ WH &RP SHODARQ &RP P MWH DQ ( QLE®! ( P SR HH
Z KRH HP SG P HOWLY WP LODMG Z W FDXVH  Z LG IRUHWDD$ Z DGV Z KHKMHJ YHWMG RU
XQVHAMG + RZ HYHJ XQBW RMHEZ VHGHMP LOHS B\ WH&RP SHODWRQ &RP P WMH DQ ( @I LEG
(P S® HH ZKRH HP SB P HQWVLY WP LODMS Z IWRXWFDXVH RU B\ \WH ( QILE®! ( P SR HH
RWHZ DMHWDQ B\ UDRQR GMVELOW HAHP HMWRUGHDK  Z LRQO |RUHMKQYHWMG $ Z DBV
8 QDW RMHEZ M GHMP IOHG B\ WH &RP SHODARQ &RP P IWMH LI WH HP SR P HOWR DQ
( QILE®I( P SR HHLV\MP LODMG B\ UDWRQ R IHAHP HOARUGHDM KH \KH Z LGOEH HOWBG \R EH
SOIG 1Q IX@IQ IHSHAAR DDYHIMS $ Z DUGV DQG D SUIRIDIMG DP RXQALQ UHSHAAR DIDXQYHAMG
$Z DBV 7KHDWIQP HMRUWDQMHIR WH$ Z DUEV RUDQ. RMHUEHH IW XQGHUWH3 @0 LVQRW
SHP LWMG RMHJWDQE\ RSHDARQR @7 RUWHRMHIWMP VR WH3@Q

7KH 3@Q DOR LOFOXGHY AHIBLO SIRMARRQY 1RUDQ ( @LE®! ( P SB HH LQ WH HYHOMR D
U-RUIDQ] DARQR WH) XQG ,QVXFK DFDH DQ( WLEMI( P SB HHZ LOEHHONBG VXENMPNR VRN
H FKDQIH DSSURYDO VR HWHUD GMMEXWRQ 1Q IRVSHAAR KLY KHJ$ Z DUBV Z WWRXWLH) DLG R WH
YHWQ) SWRYIMRQV DMIFKHG WHHR RUWR D VKEVIMWRQ R WH HONBP HOMR FDK RUS QW
XQGHU WH 3@0Q Z W DQ HOM®P HOMR FDK DG RUWH VHRXUMEV LQR Z KIFK WH 8 QW DUH
FKDQI HG RUDUHFRQYHIMS RUH FKDQI HDE®! SXUXDQWR WH U-RLI DQ] DARQ

BXEMPAMR UHIXDWRY RUWRAN H FKDQIH DSSURYDO WH 9RDUG R 7UKMMAY R WH ) XQG
PD 1QLW\RBGMAHARY TP HXG XVSHIG RUWLP LQDMWH 3@Q RUDQ. SRUARQ WHHR DADQ:
WP H LOFOGQ] Z WWRXWIP MMRQ H WQGELQI WH 3HJRWP DQFH 3HUIRG Z WWRXWREVIIQQ) WH
DSSLRYDOR' 8 QUNRTEHY \DYH DQG H AHSWRUDP HOGP HOW IHDMG\R L WHP O LP XP QXP EHU
R 8 QW URVHYHS | RULMKDQRH XQGHUWH 3@Q RUXQGHUDQD. RWHUR WH) XQGV VHRXUW EDVHG
FRP SHOVDARQ DUDQIHP HQV DQG  LL LQ WH HYHQMKDAVEHEZ P DINHAYDOXH 8 QW DUH IKHG
IURP WHDVWKU VR LQMGHYZ KHHWHRUILQDOLY. DUG FROMP SMWG DFDK SD. P HQW

7KHDGRSWRQ R WH3@QP XWEHDSSWRYHS E\ DP DRUW YRMR WHS QWMRGHY ,Q WH
DEVHOFHR FRQADY GLUHAARQY WH SHIRQVQDP HG LQ WHDFFRP SDQ\ LQJ IRP R SR\ LOMXG \R
YRWM WH 8 QW U-BUIHHIMG WHHE 1Q IDYRXUR WH UHROMRQ DV VHARXWMOQ 6FKHEX®! “ $ 1
DSSLRYLQI WH3URSRHG $ P HQGP HOW

7+()81" $1' 7+($' 0,1,675%$725
* HHDO

7KH) XQG LV D WKWWFUHDMG XQGHUWH @Z VR WH 3URYLQFH R 2 QEUR SXUWXDOWR WH
' HFOWDARQ R 7KW 7KH ) XQG LV DGP L.QVMHG B\ WH 7MY DQG B\ WH $ GP LQVIADIRU
SXUXDQWR DQ DGP LQMADARQ DI UHP HOAMP R LOMIDID WH ) XQG DQG 3UM P ,QF GDMG
1 RYHP EHJ WH’ $ GP LOVADARQ $ JUHHP HOW  7KH) XQG Z DVFUDMS \R KRE GLLHAD
RULQGILHA® \WHVHRXUMHVR 3UM P / 3

3UMP /3 LVRHR WH @QUHWIWDQKMV R . )&E 1Q WHZRUB B QXPEHJR
UHWEXUDQW DQG LW DB DAFRXQARUDSSUR] P DM R DD. ) &E SURGXAWDBV LQ & DQDGD
3UMP /3 RZQVDJG RSHDM/  UHMEXWDQW LQ VHYHD &DQDGIDYQ SWRYIQRHY WH “3UM P
SHMEXWDOM: $ VREOR R WH&RP SDQ 5 HWEXUDQW DUH MQI B ELDQG LHWEXWDQW  7KH
P OQQ)  &RPSDQ 5HWEXWDQN DH P XGVEWDQG GFDARQY WDNFRP ELQH D . ) &E KRW
UHWEXUDQWZ WK D 3111 D + XWE UHAEXWDQA D 70FR %HIE UHMIXWDQW D / RQJ -RKQ BLOYHUME
UHMEXIDQARUD FRP ELQDARQ WH R



8 QGHJ DSSTTE®! WRXUMHY GIMDARY WH ) XQG LV UHTXUWHS VR SWRYIGH FHIELQ
LQIRUP DARQ Z LW URVSHAMR WH ) XQG W 7 UKMIMHY DQG RILFHY  7KH) XQG KRZ HYHJ GRHV QRW
DU RQ EXMQHW GRHV QRWKDYH Rl LFHLY DQG LV GHSHGHIW RULW UHVX@V RQ WH SHIRWP DQFHR

3UMP /3 7KHGUHARYDQG RIFHYR WHS$ GP LOMADRUDUHUHSRME® | RUDGP LQMMIQ) WH
) XQG DQG LW EXMQHW 1Q DFFRUEDQRH Z LW WH $ GP LOMVADARQ $ JUHHP HOW &RQHTXH® 1O
DGGMRQ R WH LQRWP DARQ LHDAQJ VR WH ) XQG DQG LW 7UKMMAY LY & LUFX@U LOFXGHY
LI RUP DARQ UHIAQ) \R WH$ GP LOMVADRUDQG IWGLLHARY/ DQG R I LFHY

$ GP LQVADARQS JUHP HOW

8 QGHJWH $ GP LQMADARQ $ JUHP HOWWH $ GP LOMADRU DI UHHS VR SLRYLGH RUDUDQIH
IRUWH SIRYIMRQ R VHYLFHYV LHTXILHG 1Q WH DGP LQVADARY R WH ) XQG  LOFOXGLQI WRWH
QHFHADY R D HQXWH FRP SADQFH B\ WH ) XQG Z LW LW FROMOXRXV GLVFBRVXUH REQI DARQV
XQGHU DSSQFE®! VHRXUMHY GIIMDARY E - SURYLGH LOQYHWRU IHDARQY VHYLFHY F SWRVIGH RU
FDXVHVR EH SURYLGHG \R 8 QWNRTEHLY DILQ RP DARQ VR Z KLFK 8 QWRTEH.Y DUH HOW@HS XQGHUWH
' HFODARQ R 7MWV G FRQYHOH P HHAMQIV R 8 QWMRTGHY DG GIMMEX\WM WHTXILHG P HHAM)
PDMIDY H SWRYIGH IRUWH FDOBX@ARQ R GMMEXWRYY \R 8 QWWRTGHY | DAMOG \R DD
DGP LQMADAYH DQG RMHJ P DAY DUMQJ 1Q FRQQHAARQ Z I DQ LHGHP SWRQV R 8 QW J
HOWXUH FRP SADQAH Z W WH ) XQGV @P MMRQY RQ QRQ UMGHIWRZ QHIKLS DG K SWRYICGH
JHOHIDCOFFRXQWQ) ERRNNHHBLQI DOG DGP LQMADAYHVHIYLEHVVR WH) XQG

7KH DGP LQMAUMRQ R WH ) XQG B\ WH $ GP LQMADRU XQGHU WH $ GP LQMADARQ
$JUHP HONP D EH WP LODMG DVDQ. WP H B\ WH ) XQG XSRQ QRWAH 1Q Z UMQJ \R WH
$ GP LQMADRUDQG XSRQSD. P HOWR WHS GP LQMADRUR DEFRWDQG H SHMAVIQRXUHS B\ WH
$ GP LQVADRULQ WP LODAQ) FROADAN HOMHG LIOR B\ WH$ GP LOMADRUZ LW \WH DSSURYDOR
WH ) XQG IRUWH SHIRP DQFH B\ WH $ GP IQMADRU R W GXWHY XQGHJ WH $ GP LOMVADARQ
$ JUHP HQW 7KH) XQG Z LOSD. DIH SHMVHVIQRXUHG B\ WH $ GP LQMADRUDQG DMIEX\WE®! \R
WH H HAVH R LW GXMAV LQ WH DGP LQMADARQ R WH ) XQG DQG QR IHH LV SD\ DE®! R WH
$ GP LQMADRUI RUWHVHYLFHVSIRYIGHG B\ LVWIR\WH) XQG XQGHUWHS GP LOVADARQ S JUH-P HOW

7KH$ GP LQWDVRU

7KHIR@Z 1QJ WEG VHV IR WH QP HV R XUHWGLLHARY R WH $ GP LOVWDRU WH
GODMWH EHDP HD GUHARUDQG WHOQXP EHUR YRMJ VHRXUMHY EHOHLIHD® RZ QHG GLUHAD RU
L[QAUHAWD RURYHJZ KIFK FRQWRCRUGLLHAMRQ VH HAMHG B\ HORK R WHP DV DAWH GDIMKHUHR

* LUHARWR WH 9 RAQU 6 HAXUMHV94-QH LALDAD
$ GP LOOWWDRU ' WHARUBLORH 2 Z QHG RUGROWRDG
-RKQ, YA\RYH 6HSWP EHJ 8 QWDQG
7RRQR 2 QRUR 6SHADCH RAQJ 8 QW



" UHARYR WH 9 RAMJ 6 HRXUMHY 9%4HOH LA DI

$ GP LQVADIRU " LHARUGLORH 2 Z QHG RUGROWRDG
YRWGHY' 5RVDN $SUO 8 QW
7RROR 2 QRUR

* 6RO 6Z1ULH 6HSWP EHJ 8 QW

+ [P LORD 2 QMIR

0 08B 2 QRUR

1 RV

,QGLYIGXDO' LLHARYY KDYH IXUQMVKHG LQIRIP DARQ DV R QXP EHJR' 8 QW DQG 6SHADO9 RAMY 8 QW EHQH LAD®
RZQ-GE\ WHP GILHA® RUIQGLHA® RURYHUZ KIFK WH H HIAMA FROARCRUGILHARQ

0 U %\RYHLVWHP DRUW RZ QGHUR 2 EHDWN,QF Z KIFK KRGV 6SHADOD RAQJ 8 QW

7UCIMHR WH) XQG

&KDWR WH$ XGIW&RP P MWMHDQG P HP EHJR WH&RP SHODARQ &RP P IMMHDQG WH* RYH.ODQFH&RP P LW
&KDWUR WH&RP SHADARQ &RP P WWHDQG P HP EHUR WH$ XGIV&RP P IWMHDQG WH* RYHUODQFH&RP P LWHH
&KDWR WH* RYHCDQFH&RP P MWHDQG P HP EHUR WH$ XGIV&RP P WMHDQG WH&RP SHOVDARQ &RP P LW

“RQ, %WRYH Z DV DSSROMS DV WH &KOLP DQ DQG &KIH ([ HXWWYH 2 IIIFHU R WH
$ GP LQWDRURQ 1 RYHP EHJ 0 U %QVRYH LV DOR WH &KOLP DQ DQG &KIH ( [ HOXWYH
2 1IIFHJR &DQDGE0Q 6DMMM 5 DGR + RBIQIV,QF  Z KIFK RSHDM/; 0 &DQDGD D \KXEVFUSWRQ
EDHS \DMIDM DGR VHYIFH DQG WH DAHNDQG SIRSHW P DQDIHJ R 6FRMY 5 HDO (WM
,QYHR HOA7 XMV 6FRMWV 5 (, 71 WH RZ QHJR CSSWR P DMD UHAOSURSHIAY DRLRW
&DQDGD

/1@ "' LO DMP RZ DVDSSROWMGS DVWWH&KIH ) LODCADCR |1IFHUR 2 EHOW, QF RQ2 RREHJ
0 V' LO DMP RLVDARDGUHARUR DQOILIDMR 6FRMY/S5(,7

(DKR OU%WYHDQGO V' LO DMP R KDYH KHG WH SUCQASDORARXSDARQ VHM RUK
DERYH RURKMHUH HRXWYHR [ IFHVZ IWILQ WH\VDP HILP RUIWDILADMY | RUWHSDUWLYH\ HW/

7KH LQRWP DARQ DV VR SUCHASDO RAFXSDARY IRU HDRK R 0 HWWY 5RMDN 6Z LLH DQG
7KRP DV LV VHARXVWKQGHIWH KHDGLQJ 0 DAY VR EH & RQMGHHG DAKHO HHAQJ 2 $ SSROQW HOW
R 7 UMM

SRIBAYHY WH 70MMY R WH )XQG DQG WH GUHARY DG RIIFHY R WH
$ GP .QVADRU EHQHLAD® RZ Q GILHA® RULQGILHA® RUH HIAMVH FRQWRORU GLLHARRQ RYHJD
\REOR 8 QW DQG 6SHADD9 RAMQ) 8 QW USUHHOAQ) DSSWR] P DMD R \WH
RAMEQGLQ) 8 QW RQ D IX@ GLIOWG EDMY DWKP LQI WH FROYHMRQ R DIDEXERGLCDMG / 3
8 QWDG ( [ KDQUHXE®/ 3 8 QWIQR 8 QW
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( DK QRQ H HAXWYH GIHFARUR WH $ GP lQMADRU HORK D' LUHARY UHRHYHV D EDUF
DQOXDOHAIQHUR SOIGP RQNO® LQWHIRWP R FDK RUWHFDK HTXLYDBWQ UHIMPMS
8 QW RUDFRP ELQDARQWHHR ' LWHARWY/Z KRVVWRQ DFRP P IWHR WHYRDGR ' LLFARWR
WH $ GP LQVADRU “WH %RDGH  UHAHYH DQ DGGMRQDO DQOXDO IHEIQH) R SOG 1Q
TXODUMO LOWE® HIWV |RUHIK %R0LG FRP P WWH RQ Z KIFK WH  MWDQG DQ DGGMRQDODQQXDO
HELQHUR SOIG 1Q TXDUMO LOWEE HIV |RUHDK 9R0UG FRP P IWWHWDWKH  FKDLU Z LW
WH H F-BMRQ R WH $ XGIW&RP P MMH FKDWU Z KR UHAHLYHY DQ DEGIMRQDODQQXDOUHMGQHU R

SOIG 1Q TXDIMD LOWE® HOV ' LLHARY UFHYH IRUHDAK LI X@LO \VFKHEX®G RU
H WORWGLQDY P HHAQ) R WHYRDLG R ' LUHARY DAMQGHS LQ SHIRQ IRUHDAK FRP P IWH
PHIM R WH %06 DMWOGHS L1Q SHIRQ R FKDW D FRQHHFH D@ DG SHJ
FRQHHAHFD® ' LWHRARY DUH UHP EXUHG | RUMDYHODQG RMHJRXVR SRANHAH SHVAY LOPXULHG
LQ DAMOGIQ) %RDLG RUFRP P MWMHP HHAQIV ( DFK ' LLHARUKDY DOR UHAHYHS D RQHWP HURRMG
8 QI DQWZ W DQ HTXIW YDOXH R 7KH UAIRMG 8 QW Z HH SXURKDWHG RQ WH RSHD
P DUNHWDQG WXFK XQW FDQQRWEH GVSRVHG R Z KL WH ' LUHARULY DQ DARYH P HP EHUR WH
YROLG

7U0MMV R WH) XQG ZKR DIHDOR ' LWHARW R WH $ GP LOMADRU GR QRAUHRHYH DQ
FRP SHOVDARQ DV 7 UKVIMHY DA LQ DGGIMRQ VR WHFRP SHOVDARQWH UHHYHDY' LUHRRWR \WH
$ GP .QVADRU

&203(16$7,212) (;(&87,9(2)),&(56

7KH IRZ 1QJ WEGV SWRYIGH D VXP P DY R WH FRP SHODARQ HOUWHG B\ WH &KIH
([ HAXAWYH2 [1IFHJDQG WH&KIH ) LODOAD [1IFHUR WH$ GP LQMADRUDQG WHWUHHP RWKLIKO®
FRP SHOVDMG LQGLYLGXDY Z KR VHYHS DVH HRXWYHRI TLFHY/ R WH) XQG RUWHS$ GP LQMWVWDRUDQG

Z KRHWARCERQXY DQG VDY H AHHEHG FRGAAYHD WH" 1 DP HG ([ HRXWYH 2 11LIRHMu
IRUWH MO\ HOW/ HGHS ' HRHP EHU " HRP EHJ DQG ' HAP EHJ
UHSHARYHD

6XP P DU &RP SHODWRQ7 DEGH

$ QOXDO&RP SHOVDARQ / RQJ WP &RP SHOVDARQ
-RKQ, YAWRYH 110 110 110 110
&KOLLP DQDQG 110 110 110 110
&KIH ([ HAXWYH 110 110 110

21
$ GP LIQWDRU



$ QQXDO&RP SHOVDARQ / RQJ WP &RP SHODWRQ

3HMJ: DDH 110 110 110
&KIH ) LQDQADO 110 110 110
2 11l 110 110 110
$ GP LOMADRU
-HI 2 -1 HO 110 110
3UMGHINDQG 110 110
&KIH 2 SHDAQ 1% 1% 1% 1% 1% 1%
2 11l
) XQG
5 XSHY$ QVKXBU 110 110 110
3UMGHAR 110 110 110
2 SHIDWRQY 110 110 110
$ GP LQVWDRU
6\WMYH/ DQIIRUG 110 110 110
&KIH 3XURKDUQ 110 110 110
2 11l 110 110 110
$ GP LQVWDRU
1 RMV
0 U2 -1 HEUHHYHE DQ RSWRQ R SXUFKDH 8 QWRQ-DQXDU DADQH HAVHSUFHR SHJS QW
WHWHQ SUHYDIAQ) P DINHABUFHR \WHS QW
3DUADO< HU
0 U 2 -1 HEUFHYHS DQ RSWRQ R SXUKDWH 8 QWRQO D DADQ H HAMVHSUFHR SHJS QW

WHWHQ SUHYDIOQ) P DINHABUFHR WHS QW

([ HOOMYH/ RQ 7HP , GRHOAVH3 @Q “ (/ 7,3

7KH (/7,3 SOQ LV IOMXGHS \R SWRYIGH HIJLEG! SDUAASDQW Z W FRP SHODARQ
RSSRUMQUHY WDWZ LEHIFRXUDIH RZ QHIKLS R 8 QW HKDQPH WH DELOW VR DMDFWHELQ DOG
P RAYDM NH. - SHYRQQHD DQG UHZ DG NH- VHIIRU P DQDIHP HOW RU LI QU LFDQWSHURUP DQFH DOG
DWRADMG SHJS QWDKK |BZ JURZ W R WH) XQG 8 QGHUWH( / 7,3 S@Q WH( / 7,3 WKMHVHN
DMGHD SRROR | XQGVEDHGE XSRQWHDP RXQAR\ Z KLFK WH) XQG VSHJ8 QUWEMMEXWRQVH AHHG
FHYELQ SHJS QWEMMEXWEGI FDK WUHKRTS DP RXQN 7KH( / 7,3 WKMIWHSXUKDVH/S QWILQWH
P DUNHAZ LW VXK SRROR! 1 XQGV DQG KRGBVVXAK 8 QW XQWOUXAK WP HDVRZ QHIKLS YHWV\R HOFK
SDUAALSDQW 7KH (/ 7,3 LV DGP .QMMHG B\ WH &RP SHADARQ &RP P IMMH 7KH 9RDLG RU WH
&RP SHODARQ &RP P IWWH KDYH WH SRZ HJ \R [P RQ RWHJ WIQIV L GHMP LQH WRH
LQGLYLGXDY Z KR Z LD SDUAASDM 1Q WH (/7,3 SOV L WH GYHOR SDUAASDARQ R HK
SDUAASDQWDQG UL WH WP H RUWP HY Z KHQ RZ QHIKIS R WH 8 QW Z L@ YHMWIRU HOK

110
110
110

110
110
13

110
110
110

110
110
110



SDWASDOW 7KHIRTBRZ 1QJ WEBIVXP P DU} HV WHSDUAASDARQ R WH1 DP HG ([ HRXWYH2 [TLIFHY

LQWH(/ 7,3
( WP DMG ) XWUH3 D\ RXW8 QGHJ
1 RQ 6 HAXUMHV 3 UFH %DWHG 3@QV
3HJRWP DQFHRU
2 WHUSHURG
6 HRXUMHY RU 8 QWD
SQWRUI2WHJ 0 DXUDARQRU
1CPH 5 LIKW 3D RXW 7 KIWKRTB 7DJHNV 0 OLPXP
-RKQ, YAWRYH \ HOW/ R
&KOLP DQDQG " DMAMEXVIE®| " MMEX\WE®!
&KIH ([ HOXWYH &DWK RYHJ &DWK RYHJ
2 11l 7KUAKRT IRU 7KUAKRT
$ GP LQVADRU (/7,3 SRRO
3HMJ: DDH \ HOW/ R
&KIH ) LQDQADO " MAMEXVIE®| " MMEX\WE®!
2 1A &DWK RYHJ &DWK RYHJ
$ GP LQVADRU 7KUAKRT IRU 7KUAKRTE
(/7,3 SRRO
5 XSHIW \ HOW/ R
$ OVKXBU " DMAMEXVEE®| " MMEX\WE®!
3UMGHINR &DWK RYHJ &DWK RYHJ
2 SHIDWRQY 7KUAKRT IRU 7KUAKRTE
$ GP LQMADRU (/7,3 SRRO
-HI 2 -1 H® \ HOW/ R
3UMGHINDQG " MAMEXVEE®! " MMEX\WE®!
&KIH 2 SHDAMY &DWK RYHJ &DWK RYHJ
2 11l 7KUAKRT IRU 7KUAKRT
) XQG (/7,3 SRRO
6\WMYH/ DQIIRUG \ HOW/ R
&KIH 3XURKDUQ " DMAMEXVIE®! " MMEX\WE®!
2 1A &DWK RYHJ &DWK RYHJ
$ GP LQVADRU 7KUAKRT IRU 7KUAKRT
(/7,3 SRRO
1 RMV

7KH WUHKR®G DP RXQMY WH DP RXQAMVE\  Z KIFK GMMEXWE® DK R WH ) XQG H AHHGV D EDVH GMMEXWRQ
WWHKRG R SHJ8 QWSHJ DQOXP  ,Q WL DP RXQWZ DV VHMR 7KH EDVH GMMEXWRQ
WUHKR LV iXENMANR DEWVRY HOWEL WH&RP SHVDWRQ &RP P WhH [URP WP HVRWP H DV\BLIHNV DLHP HV

(P ST P HQAS JUHP OV

( DFK R WH&KIH ([ HXOWYH2 [1LIFHJ 3UMGHAR 2 SHDWRQV &KIH ) LODQADCR |1 LIFHUDQG
WH&KIH 3XURKDMQI 2 [1IFHJR WH$ GP LOMADRUDIHD SDIV VR DQ HP SGR P HWDJ UH-P HOWZ W

WH $ GP LQOVWDRU 3XUXDQMR WHWLP VR WHH HP SR P HOAMI WHP HOW HORK VXK RITLIFHU
UHHYH D EDH\VDDY R SHJDQXP H ABWRUWH &KIH 3XUKDMCQ] 2 IIIFHJ Z KR



UHHYHDEDWHDDY R SHJDQOXP  DQG LV HWBG VR VXK FDWK SHIRUWP DORH ERQXVHY
XS W R EDHVODY IRUHOK R WH &KIH ([ HRXWYH 2 111IFHJ DQG 3UMGHWDG &KIH
2 SHDAQJ 2 I11IRHJ XS W R EDHVODY IRUWH&KIH ) LODOADCR 11IFHJDQG XS W IRUWH

&KIH 3XUKDUQI 2 I1IFHJ DQG LOPHOAYHY LQFXGIQ) SDUAASDAQ) 8 QW LQ WH (/ 7,3 DV DWH
GHMP LIQHGILRP WP HVRWP HE\ WH&RP SHOMDWRQ&RP P WWH

7KH3UMGHIADQG &KIH 2 SHDAQI 2 [IFHJR WH) XQG LVDOR D SOUNV VR DQ HP S& P HQW
DIUHP HOAZ W WHS$ GP LOMADRU  3XWXDQMR WL HP SER P HIAD] HHP HOWWH 3 UIRIGHIWDQG
&KWH 2 SHDAY 2 [1IFHJR WH) XQG UHFHYH/DP QP XP EDH\DDUY R SHUDQQXP DG
IV HQMBG R VKAK FDK SHIRWP DOFH ERQXVHY XS R R EDH \DDU DQG LQAHQWYHY
LQFXGLQ) SDUAALSDAQ) 8 QW LQ WH (/ 7,3 DQG 8 QURSWRQV DV DUH GHMP LOHG ITLIRP WP H\R
WP HE\ WH&RP SHODARQ&RP P WWH

3XUKDNR WHHHP SG P HOWDI H-P HOW VXK R LEHY/ Z LEEH HOW®HS \R \WH SD\. P HQW
R \E R\ HOUVEDH\DDY H AHSWRUWH &KIH 3XUKDMQJ 2 11LFHU Z KR Z LOEH HOW®GE R RQH
\ HOUVEDH\DDUY  1Q WHHYHIAR WHWMP LODARQ R WHUHP S& P HOAZ IMWRXWADX\H RULQ WH
HYHOAR WHWLP LODARQ R WHUHP S(R P HONRTRZ LQJ DKDQIHR FRQAROR WH) XQG 7KHH
HP SE P HIADJ UHP HQW DOR SURYLGH IRU DP RQJ RIMHUWLQIV FRQLGHMDOV QRQ VRIAVARY
DQG QRQ FRP SHANRQ FRYHIDQW LQ IDYRXUR WH $ GP LOMADRU 7 KHVH FRYHQDQW DSSO GXUQJ
WHWP R PSR PHIADQG IRU  PROMV P ROMV LQ UAWSHAAR WH &KIH 3XUKDUQ)
2 11IFHJ |RTZ LQJ UM QDARQ RUWH\MP LODARQR HP S& P HWE\ WH$ GP LQMADRUI RUFDX\H

7TKRHH? SR P HOADI UHP HOW DUH VIXEMRAR WHYLHZ DG FKDQIH DV GAMP LlOHG B\ WH
&RP SHMWRQ&RP P IMiHDQG DSSWRYHG B\ WHY%ROUG ILRP WP HVRWP H

7 KHYRDLG KDVWH GVAHARQ R \IXSSOP HWKH 1 TP HG ( [ HAXWYH 2 LFHY HP S&R P HOW
DIUHP HQW Z W ERQX\VHV LQ WH IRPP R GMAHARQDY  HTXIW FRP SHODWRQ LOFHOAYHY  7KH
WP VR WHH LOPHMYHY LOFOXGLQ) WH CP RXQWYHMQJ SHIRGV DQG H HIAVH SUFHY DUH \RBD
Z IWLQ WH GMVAHARQ R WHORDUG &DWK P D EH JUDQMG R SXUKDH 8 QW LQ WH P DINHAVRU
VXEMPAYR 8 QUNRTEHJ WRAN H FAKDQJ HDQG RWHJUDSS@FCE®I DSSURYDY 8 QWP D EHIWXHG [ URP
WH) XQGVWHWKU

8 QW2 SWRQV

3XUXDQMR WH WPV R WH HP S& P HOVDIUHP HOWR  WH 3UMGHIWDQG &KIH
2 SHDAQ 2 [IIFHJR WH) XQG KAK RILFHJ L UHFHYHS DQ RSWRQ R SXUKDH 8 QWRQ
HOAK R 0 D -DOXDU DQG -DQXDY DV GHVAUEHS LQ \WH FKDWEHERZ
DQG L LV HOWEG R UHFHYH D | XUMHU XQW RQ HOFK Rl -DQXDU DQG -DQXDU

DIDVXAK RSWRQVH HIAMDE®! DAD SUFHHTXDOR WH FGRMQ) WDGIQ) SUFHR WHS QWRQWH
WDGLQJ GD P P HADMY SURUVRWHGDMR JUIDQWARGDARYHD WH' 2 SWRQ* LDQW



0 DINH® DXHRI

8 QW8 QGH.O LY
8 QWXQGHU 2 SWRQVDWKH
1DPH ' DMR * WDOW 2 SWRO ([HAAMH3 U ' DMRI* WDOW ([SULDARQ' DM
-HI 2 -1 HO® 0D -DOXDY
SURMGHINDQG -DOXDY -DOXDY
&KIH 2 SHDAMY  -DOXDU -DOXDY
2 [
) XQG
,Q DGGMRQ WH 3 UHMGHIADQG &KIH 2 SHDAQ 2 11IFHUR WH) XQG LV HOWNBG R UHFHYH
D RQHFK R -DQXDJY DQG -DOXDY XQUAMMPAWMG 8 QW LDQWR VKK QXP EHUR
8 QWDVLVHTXCOR GYIGHGE\ WHFBRMQJ WDGLQJ SUFHR WHS QWRQWHWDGLQ) GD.
LP P HGDMY SURURWHGDMR JUWDQWFRIBAYHD WH™ 8 QUHRAMAMG 8 QW WDQW DQG E FDK
GIMMEXWRQ DP RXQN R IRUHDAK R WUH \ HDW/ Z W KAK GIMMEXWRQ KDYLQU
FRP P HQFHG RQ -DOXDU 7KH2 SWRQ * WDQADQG \WH 8 QUAMPMS 8 QW LDQAZ HH XVHG

DV DQ LQGXAHP HOMR WH &KLH 2 SHDAQI 2 IIFHUR WH ) XQG R HIWU LOR WH HP S®R P HQW
DIWHP HOW

(;(&87,9( &203(16$7,21 5(3257
&RP SRUMRQR! VKHE&RP SHODARQ&RP P LWHH

7KH &RP SHODWRQ &RP P IWWH 1V UAVSROME®! |RU DMVWQ) WH %RDLG LQ GHMP LQIQJ
FRP SHODARQ R VHQIRU P DODJHP HQW  7KH &RP SHODARQ &RP P IWWH UHYLZ V WH &KIH
([ HRXWYH 2 11LFHJV JRDY DQG REMPAYHY | RUWH XSARP LQJ \ HDUDQG HOFK \ HDU SHJRWP V DQ
DSSWMOOR WH &KLH ([ HOXWYH 2 11LFHUV SHIRWP DQRH - 7KH &RP SHOMDWRQ &RP P WKMH P XWW
DOR DGP LlQMMJ DQG P DNH UHRP P HOGDARQY LWIDWGLQI WH RSHDARQ R WH @®RQ \MP
FRP SHOVDARQ DUDQI HP HW  7KH&RP SHADARQ &RP P IWHFRP SUMAVORGHY'  SRUDN * BR

0 6ZLHDQYGHEQBY $ 7KRP DV HORK R Z KRP LV DQ LQGHSHIGHW LLHARU DQG LV FXUHQM
KOWHGE * ®RO0 6ZUWH 1 RP HP EHUR WH&RP SHODARQ&RP P IWWHLYDQ R ILFHJ HP S®R HH

IRP HURIIFHURUIRWP HJHP SR HHR WH$ GP LOMADRURUDQ R IW\XEMGIDUHY

&RP SHODWRQ3 ROA

7KH SKIBRRSK\ R WH &RP SHOVDARQ &RP P WH UHIDLGLQ) H HRXWYH FRP SHOVDARQ LV
IXIGHG B\ LW REMPYH VR DMDRADQG UHBLQ H HRAXWYHY FUMFDOWR WH VKFRHW R WIH EXVIQHW DQG
WH HKDORHP HOAR 8 QUWMRTHUYDOH WY WH UIHVSRMELDN R WH &RP SHOVDARQ &RP P IWWH
R GHMP LQH WH GYHOR FRP SHOWDARQ |RUWH H HRXWYHY Z W WH REMARYH R SLRYLGLQD D
FRP SHARYHFRP SHOVDARQ SDANDI HEDHG XSRQ SHIRUP DQFH

,Q HWEEQKLQ) FRP SHODARQ IRU H HXWYH RILFHY WH &RP SHADARQ &RP P WWH
FROVUGHY DP RQJ RIMHUWLQIV LQGLYLGXDOSHIRUP DQRH DQG UHVSROUELDMAY VRIHMHUZ LW RIMH
| DRRY/LQ WH FRP SHARYH P DINHAS@AH | RUH HRXWYHVR RIMHURLI DQL] DARQVR MP LaOUM] HDQG
FRP SOf LW 7KH$ GP LQMADRUVFRP SHOWDARQ SWRILEP | RUVHIIRUP DQDIHP HWYFRP SRVHG R
EDH\VDDY ERQXV DQG RQ WP LOFHORYH FRP SHOWDARY  YRQXVHY Z HH P DGH LQ WH
I VFDO\ HDUDQG Z HH EDVHG D FRP ELQDARQ R | LQDQADOVELI HV DQG SHVRQDORENMPARYHY  ( DFK R



WH 1 DP HG ([ HRXWYH 2 1IFHY P HAWKLY UIRVSHARYH SHY/RQDO REMRAYHY VR Z DUDQWMKH ERQXV
SD. P HOWGMBRWHG CERYH 6HH” &RP SHMDWRQ R ([ HRXWYH 2 11IFHY/2 6XP P DY &RP SHMDWRQ

7DEGY
5 HFSRUMHSHANK@ \XEP IWHG B\ \WH&RP SHODARQ &RP P IWH

YRGHY' 5RMDN
* B0 6Z LLH &KDW
6\EQBL $ 7KRP DV

3(5)250 $1&( * 5$3+
7KH8 QW DUH@MS RQWH 7 RURQWR 6VRAN ( [ FKDQI HXQGHUWHWDGIQJ i P ERO4 65 8 1

7KH IRTRZ QI JUBK FRP SDUHV WH VREOFXP XOWYH LHMD \R 8 QUNRTHY 1RU
LOYHWMG LQ 8 QW Z LW \WH VREOFXP XDWYH IHXW R WH6 3 76; &RP SRWM,QGH DQG WH
\REOFXP XOWYH 8 QWRGHJHMWD R WH6 3 76; &DSSHG ,QFRP H 7UKW,QGH  1RUWWH @MW
ILMFDOSHURGY DWXP LQJ D&GQ  LQYHWR HMRQ 1 RYHP EHJ WHGDMWHS QW Z HH
ILAVODMMG RQ WH 7RUIRQR 6VRAN ([ FKDQUH DQG LHQYHWR HWR GIMMEXWRQY GXUQI WRWH
SHIRGV

Cummulative Value of $100 Investment

$180.00

$160.00 - -~
#  $140.00 -

$120.00 A

$100.00 . . .

2003 2004 2005 2006
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e T QSR.UN === S&P/TSX Composite Index S&PITSX Capped Income Trust Index
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1" (%/(' 1(662) 75867((62) 7+()81' $1' ' ,5(&7256$1"
2)),&(562) 7+($' 0,1,675$725

1 RDP RXQNDHRZ HG \R WH) XQG RUWDIILADMVE\ DQ R WH7UMMVR WH) XQG RU
GLUHARY H HRXWYH R LFHY RURMHJVHIIRUP DQDIHP HWR WH $ GP LQMADRU RIMHUWDQ |RU

DQ. IRX\WOHLQGHEWGQHW Z KLFK LVGH LOHS DVEHQJ IRUDP RXQWR GW\WWDQ
1'(01,),8$7,212)7+($' 0,1,675$725

7KH $ GP LQMADRU KDV WH EHQH MR LQUXUDQRH SROALHY 1RUWHD DQG LW GLLHRRY DQG
R LFHY DJ DQWIDELON LOFXUHS B\ WHP 1Q WH SHURWP DQFH R WIHU GXWHY DV GLLHARY DOG
RIFHY R WH $ GP LQVADRU WH “3ROAH1  7KH DSSUR LP DM DP RXQVR WH SUP IXP V
FKDUHS 1Q UIRSHAWR WH 3RTAHY IRUWH $ GP LQVADRU DQG LW D LADMY Z DV DSSWR] LP DMD
IRUMH P RQM SHIRG H)GHG 2 RREHJ WH  3ROA 3HIRGL 7KHDIJUIDM

DP RXQAWR FRYH.DJ HXQGHJWH3 RIFHVIRUWH3RIA 3HIRG LY

,17(5(6762),1)250 (* 3(56216,10%$7(5,$/ 75$16$&7,216

([ AHBWDV RHZ IMH GOWFBRVHG 1Q WLV &LUFX@URUEHBRZ  \WH 7 UKMWMHY DUH QRALZ DIH R
DQ P DMIDOQMHMR DO 7KMMHR WH) XQG RUGLLHARURURIIFHJR WH $ GP LOMADRU RU
DQ 8 QWRBHJZ KREHHIAD® RZ QVP RHWDQ R WHS QW RUDQ NQRZ Q DARADMRU
DILIDMR WHHSHIRQV LQ DY WDQWDPMRQ MIQFHWHEHIIQQQI R WH  1MADO, HDURULQ DQ,
SURSRVHE WDQVDRARQ \WDAKDVP DMUDE DI | HAMG RUZ RX@S P DMUDD D [ HAAKH) XQG

7KH&RP SDQ GRHVEXMOHWZ W VHYHDOUHDWG SDOAHY - 7 KHUHDWMG SDUAHY DLH

2 EHOWN,OF -RKQ, %AVRYH &KDOLP DQDQG&(2 R WH&RP SDQ. DQG WH SUQASDORSH.DRUR
WH&RP SDQ. IHWEXUDQW LV D FROWRAQ) \KDUHKRTEHUDQG PXUHM&KDLWLP DQ R 2 EHDW Z KIFK
KRGVD IOMHMWQWH&RP SDQ. $ W HHP EHU WH&RP SDQ. GDHG  SURSHIHV
IURP 2 EHDWN

6 FRMY/ 5 HDO( Wb, QYHWR HOW UMWV 6FRMIVS (, 7 7KH&RP SDQ GDHV - GRADARQVIWRP
6FRMYV5(,7 2 EHOW,QF KRGBVOSSWKR P DMO D RZ QHIKLS LOMHWOQ WHEFRMYS (,7

$UMMAFO LOGV/3 $0  7KH&RP SDQ KDVHIMHG LOR FROAWDAXDODUDQI HP HON'Z W $ 0
IRUWH SWIRYIMRQ R FHMELQ P DINHAQ) DQG JWSKIF GALIQ VHYIFHY $0 VRZQHS B\ D
SXUKDUQI FR RSHIDAYHZ W QP WG HDUQLQIVSDUARSDARQE\ 2 EHDWN

&DODGLD) 6 DM 5 DGR + REBLQIV, OF " &65,1  -RKQ, %AVRYH &KDOUWP DQDQG &(2 R WH
&RP SDQ DQG WH SUCASDORSHDRUR WH &RP SDQ UREXWDQW LV &( 2 &KOLLP DQ DQG D
FROARTQ) \KDUKRGHUR &65, 7KH&RP SDQ. KDVHIMHS LOR DEYHIMQ) DUDQIHP HONZ W
&65, DQG SXUKDHV &65, \DMIMM DGR VAYLEH | RUXVH LQ WLV ILYH R LW UREXUDQWGLQLQ)
LRRP V

7KH &RP SDQ SWRYIGH AHIMQ DAFRXQWQ]  SD LIRDDQG DGP LOMAMDAYH VHYIRH W 2 EHD' W
6FRMV/5(,7 $0 DQG &65, DQG UHHYHY DQG P DNHV UIHP EXUHP HOAR FRW LORXUHG B\ HORK
SOV RQ WHRWHY/ EHKDD



7KH&RP SDQ\ KDVQR RIHUMI QU LFDOANRUUH XQUCRRYIMHY Z LW UIHDWS SDUAHY

7KH) XQG KDV SURYLGHS D QP WG UHFRXUH J XDUDQWH DQG D SBEI H DI HHP HIAQ URSHAW
R . ,7) LODQOFH, QF \VREQ DARQVXQGHU L VHQLRUVHRXUHS QRWA GXH-DQXDU DG
VHQIIRUVHRXUHG QRMVGXH1 RYHP EHJ DQG L DFUHAWDI IH-P HMBLRYLGLQ) |RUWH
ERURZ IQJ R P LAIRQ Z IW ERW \XFK REQIDARQV VHFEXUHG B\ D SGGIHR WH XQUWHRXUHS

QRWV DQG XQW IMXHG B\ 3UM P &DQDADQ 2 SHDAM 7 KWAMR WH) XQG 3UV P ) LODQAH LV DR
DIILODMR WH) XQG Z WIQWHP HDQQJ R DSSUFDE®I VHRXUMHV @Y V

67$7(0(172) &25325%$7( *29(51$1 &(
* HHDO

7KH7 UMMV R WH ) XQG EHDHYH WDAH | HRAYH FRUSRUDM J RYH.QDQRH LV HAHMDOWR WH
GLLHAARQ DQG RSHDARQ R WH) XQG LQ DP DQQHUWDAKGIP DMY HKDQRHVS QMWRGHJYDOH

(1THARYH -XQH WH &DQDGIDQ 6HXUMHY $ GP LQMADRY ~ &6$ 1 DCRSWS
1 DARQDO, QUAXP HOW ' MFRXHR &RBRIDM* RYH.QDOAH 3WDAWFHY WH ™ 3RQA 1 DQG
1 DARQDO3RIA &RUSRDM * RYHLQDQRH * XIGHIQH WH *, QWAKP HQW DQG VRIHMHU

Z W WH3RIA WH" &6$ * RYHLQDOFHS5 XGM1  7KH&6$ * RYHLOQDORHS X®V UIHTXUWHWDAZ HVHN
RXWWH P DQGDMSG GIMFRXWIH LHTXWWHG XQGHJ WH , QWAKP HQW Z W tHHHOAH VR WH ~ EHW

SWRARAAML VHARXWOQ WH 3 RTRA

7R FRP SO Z W WHH YDURXV WEQGDUEV DQG DFKIHYH ERAVSWDRMNRHY WH ) XQG KDV
GHYHIRSHS DQG LP SGP HOMS DQG FRMOXHV\R GHYHES [P SOP HIWDQG WHIQH | RUP DOSRIAHY
DQG SURFHGXUHV Z KLFK UH GRAIW RQJRQ) FRP P VR HOWR H I HARYH FRUSRIDM JRYHODQRH  7KH
) XQG LV D WXVWFUDMG \R KRG GLLHA® RULQGILHAD  WH HRXUMHVR 3UM P / 3 DQG GRHVQRW
FROGXPADQ.  CRRYH EXMOHW  7KH DRYH EXMQHW R 3UM P /3 LV RYHOHD B\ WH %06 R
' IWHARY R WHS$ GP LOVADRUDQG IW FRP P AMHY $ VKA WH ) XQGV WKRMUH UHTXLLHY WDW
LW DSSURCFK VR WH&6$ * RYHLODQPHS X®V EHEHMDGGUHWHG Q® B\ WH7 MMAVR WH) XQG
DQG WH 9RDLG R WH $ GP LQVWDRU DQG B\ S@AQ) WH IRFXV R \WH FRUSRUDM JRYH.QDORH
VKA UH DAMH RSHDAQ) GYHODQG GHAMRQ P DNQJ DQG VKSHIYIMRQ FERVAWR WH UHBYDQW
DUDV  7KH FRP P WY UHSRUAMDQG UHFRP P HQG DRARQY VR WH 9RDLG DQG DV QHHGHG R WH
7UMMY  7KH 7U0MMY DIH DOR P HPEHY R WH %RDLG R WH $ GP LQVADRU | DAOMAQY

UHSRMQJ DQG LQIRUP DARQH FKDQIH

7KH ) XQG EHIHYH/ WDMW FRUSRIDM JRYH.QDQFH VIWKRXUH GHVRUEHG DERYH DQG LW
FRUSRUDM J RYHLODQRH SUDRARHY DQG SURFHGXUHYVKP P DU HG EHBZ  DUHLQ FRP SADQAHZ W WH
&RBRIDM* RYHODQRHS5 X®V DQG DUHDSSURSUDW RUDQ WXHUVKFK DVWH) XQG

YRDUWGRI 7 UMMV R WH) XQG

7KHYROWG R 7 UKMIMAVR WH) XQG LVARP SUVHG R WILHHWKVMAY 9RGHD'  5RVDN * G
0 6ZLWHDYG 6WQBY $ 7KRPDV HFK R Z KIFK LV LQGHBHIGHIW 3XWXDQMR 0 XOMDWDO
, QUAKP HOW DQ LQGHBHIGHIWWKVMMA GLLHARU LV RH Z KR KDV QR GLLHAWRU LQGILHAW
P DMUDOHIARQKLS Z W WH) XQG Z KIFK FRX@ LQWHYLHZ R WHERDLG R WKIMY GLLHRRWY/
UDRQDED LOMIHH Z W D WXVMHY GLLHARUVY LOGHSHOGHIWMGI HP HQWO U 5RMDN LV DOR D
GUUHARUR %R SWQF



YROWGR ' LHAVRYWR WHS$ GP LAVADVRU

7KHYROG R ' WHARYWR WH$ GP LOVWADRULY FRP SUVHG R ILYH GILHRRY R Z KLFK D
PDRUW R WH GUHARY %RGHD ' SRUIN *®Q 0 6ZLUH DQG 6\IQBL $ 7KRP DV DWH
LQGHSHIGHIWZ WIQWHP HDQQJ R DSSQFEGVHRXUWHY QY V

-RKQ , %ARYH WH &KDUPDQ R WH %R0G R ' WHARY GRYV QRVTXDO\ DV DQ
LQGHBHQGHAGLLHARUGXH R KLV P DRUW RZ QHIKLS 1Q 6FRMY/5 (,7 Z KLFK GDVHY DVREOR
URVEXIDQAGADARQVVR 3UM P / 3 DQG LQ2 EHOW Z KIFK KRGV 6SHADCO RAQJ 8 QW
R WH)XQG 0 U %WRYH LV DOR D GLUHARU &DQDGIDQ 6DMIM 5 DGR + REIQIV , QF DQG 6FRMY
5(,7

/1@ ' LO DWP R GRV QRATXDA\ DV DQ LQGHSHOGHIAGLLHARU GXH WR KHJ SRUMRQ DV
&KH ) LODOADR LIFHJR 2 EHOW, QF  Z KIFK KRGV 6SHADOD R 8 QWR WH) XQG

DQG DVDGUUHARUR DQOILADMR 6FRMUS (,7 Z KIFK GDWWDVREOR  UAWEXIDQABFDARQV\R
3UP /3

0 HAQIVR , QG-BHIGHAT AWM LLFAVRLY/

7KH7 KMV R WH) XQG Z KR DUH WH LQGHSHIGHWGLLHARY R WH $ GP LOMADRU DUH
SWRYIGHS WH RSSRUXQW R KRG HIX@UD VAKHEXGG P HHAMIV DAZ KK QRQ LOGHBHGHIW

GLUHARYRUP HP EHYR P DQDJ HP HOADUH QRMNQ DAMQGDQRH

,Q DGGMRY LQGHSHGHINGLLHARUP HHAQIVDUHKHTS WURXIK WHP HAXP R WH %R0
FRP P IMHY $ XGIW&RP P IWWWH &RP SHODARQ &RP P IWWH DQG * RYH.QDOFH &RP P WWH R

Z KIFK D@P H° EHYR HOAK ARP P WH DUH LQGHSHQGHOWGLUHARYY 7KHWH FRP P IMivHY FRQGXRAD
FROMGHIE®ISRUINRQ R WHYRDLG V RYHD@EXM AW

YRDUGO DQEDWM

7KH P DQGDM R WH %RDG LV LOFRISRIDMG 1Q WLV &LUFX@UE.  UHHHIFH \R WH ) XQGV
0 DQDJHP HQW, QRWP DARQ &LUFX@U GDMS 0 DUK Z KIFK FDQ EH CFRHWHG WURXIK
ZZZ \HGDUFRP

7KH H SHAIMRQV DG UIHVSRMELOAH R WH %R0UG P HP EHY DUH IXUKNHY GHIOQHDWMG
WURXIK WHRKDUMUR WH* RYHLQDORH&RP P WvH

' XUQI WH MO\ HOUHGHS ' HRHP EHU WH9%R0G KHE P HHAQIV ) RUWH
DAMOGDORH UHRUGV R LQGLYLGXDOGLLHARLY VHH 6FKHEX®1 " % 2~ 7UKVIMAY ' LUHARWY/ 0 HHAMQIV
&RP SHOVDARQ DQG ([ SHWHEXP P DU |RUIMADO HOUHQGHS ' HAH-P EHU u

3RUMRQ' HAUSWRY/

7KH %06 R WH $ GP LQMVADRU DV D Z KRB LV UHVSRME®! 1RU WH GHYHBRSP HOWR
SRMWRQ GHAUSWRQYV IRU WH %RDWG 7KH %045 KDV GHYHBRSHS FBDU Z UWM) SRUMRQ
GHVRUSVWRQVI RUWHRKOLUR WH%_OUG DQG WHRKOUR HORK R WHYRDUG VARP P IWMHY



7 KHYROUG KDV GHMP LQHG WDAP DMUIDOP DAMY RAWGHWH RGIODY FRXUH R EXVIQHW
KRX@S EH\XEMPNR LW UHYLHZ - 7KLV Z RX@S LQFXGH P DMUDCDFT XIMMRQY RUGLYHIMUHY P RQJ
RWHUWIQIV ,Q DGGMRQ WH* RYH.QDQFHE&RP P IWH LY UASRQUEG! | RUFRQUGH Q) DOG P DNLQY
D UHRP P HQGDWRQ R WH %RDLG RQ DQ. WDQVDPARQ LQYRNQJ D IHDWMG SOV 7KH IRBIR WH
&KWH ([ HMYH2 IIIFHUR WH$ GP LOVADRU WRIHAHIZ W WH QP IW R UHVSRMELDW DG WH
YROLGV H SHABDARQY DIH DGGUHWHG B\ WH &RP SHODWRQ &RP P IWWH DV SDUVR W DQQXDO
RQIRQI DAMHRP HIAMR WH SHIRWP DOFHR WH &KIH ([ HFOXWYH 2 [IIFHJ $ QR WH %R0 LV \R
WHYLHZ DQG DSSURYH WH DQQXDOEXMQHW S@Q |RUWH EXVIQHV VAMOQ) 1RUM \WH FRUSRUIDM
RENPRYHY I RUWH\ HDU , Q DGGLMRQ WH 7 MMHAVR WH) XQG DUH UAVSRME® I RUGHMP LQIQJ \WH
GYHOR GAMAEXWRQY

( DK FRP P IMHLY LY DUHR WH LRGV DG URVSROMELDAVR HOFK VKFK FRP P IWiH DOG WH
SRUMRQVWHHQ LOFXGLQ]

FKOLQ) P HHAMQIV
SOQQLQ) DQG RUDQ] LQJ %ROLG FRP P LWKMHDRAYIMHY

SWRYIGIQI GDGHIKLS R HOKDORHH | HRRYHOHW

HOXUQ) UASRMELDMHY DHZ HIXQGHIWRRG B\ %RDUG FRP P IWWHP HP EHY/DQG
P DQDIHP HQW DQG WWDW \WH ERXQGDUHY EHE HHD %RDG DQG P DQDIHP HQW
UHVSRQUELOAHVDUHFOOUD XQGHIWRRG DOG LHSHAMG

HOXUQ) WDADGHTXDM UHVRXURHY DUH DYDUDE®! LOFXGIQI WP HY DQG LHBYDQW
LQIRWP DARQ \RDTWZ WHYROLG FRP P LAWMHVR P HHAW UHSROUELOAY DG

USRI R WH IX® %06 RQ GHAMRQYV RU LHRP P HQGGDARQY POGH B\ D
FRP P IWkH

7KH %RDLG LV UAVSRME®! | RUGHYHERSLQI D SRUMRQ GHAUSWRQ | RUWH &KIH ([ HEXWYH
2 11 lFHUDQG | RUGHYHRSLQ) DQG DSSURYLQ) WH J RDY DQG REMPRYHY WWDWIKMH ( [ HRXWYH 2 11LEHJLY
UHVSROUE®! | RUNDIM\ LQJ 7 KH %RDUG KDV GHYHBRSHS D FODU Z UMY SRUMRQ GHAUSWRQ DQG
J RDYDQG REMPRYHY I RUMHE&KLH ( [ HFOXWYH2 11LEHJ

7 KH SRUMRQ GHAUISWRQ LQ URSHAWR WHE&KLH ([ HRXWYH2 [LFHUFRP SOP HOWDZ UWHMD
DI UHP HOASWRYLGHS 1Q FRQQHARY Z LW WH DSSRIQR HOAVR WH &KIH ([ HRXWYH 2 [1LFHJ RQ
1 RYHP EHU DV DP HQGHG 7KH FRP SHODARQ R WH &KIH ( [ HRXWYH 2 11 LFHULY GLLHA®
WHG VR WH \XFRHWIXOFRP SGMRQ R REMPRYHY GHMP LOHG DQG HYDODMG B\ \WH 9RDLG DV
DWMMG B\ WH&RP SHODARQ &RP P WH

2 UHMMRQ DQG & ROMNLQ) ( GXFDWRQ

3XUXDQMR WH * RYH.QDQRH &RP P IWWHY FKDUMU WH %RDUG HWXUHY \WKDWD@D QHZ
GLUHARY UHFH.YH D FRP SUHKHMYH RUHQBARQ WDWHIFRP SDAMHYWH IRTBZ LQJ WP V' L WH UR®
R WH %RDUG DQG LW FRP P WY L WWH FROMEXWRQ 1Q WP VR WP H DQG UIHRXUAHY  HOFK
LQGLYLGXDOGIUHARULYH SHAMG VR P DNH DQG LU WHQDMUHDQG RSHIDWRQR WHEXMQHW



3 XUXDQMWR WH UHSHARYHFKDUMY R WH* RYHLODQRH&RP P LWHDQG WHE& RP SHVDARQ
&RP P IWH WHYRDLG HUXUHVWDWRQWOXLQ) HEXFDARQ RSSRUNMQMEHY DUH SURYIGHG \R DARZ. DD
GLUHARY/\R P DOQWLQ DQG HIKDQRH WHUWNL@Y DQG DEL@AHY DV GLLHRRYY DV Z HIDDV HWKUQ) WDW
WHUNQRZ 13 HDQG XQGHIMIQGEQ) R WHEXMQHWUP DIQVAXUHW

( VKLFDOYOMQHW & RQGXFW

7KH ) XQG KDV DGRSWG D Z UWMQ FRGH R FRQGXPWHOMNBG ~ 3UCASOV R 96XMOQHW
& RQGXPNDQG ( WAL Z KLFK Z DVDGRSWG LQ' HAHP EHU WH & RGHR &RQGXPW

7 KHY%R0G LV UIRVSRQME® | RUP RQVRUQ) RQIRQI FRP SADQFHZ LW WH &RGH R &RQGXFW
DQG KDV GLLHAMG WH 3 URMGHNDQG &KIH ([ HRXWYH 2 [1LFHUVR SURP SV UHSRUAUR WH %RDLG DQ\
YIRDMRQV R WH &RGH R &RQGXFW 7KH 3UAMGHINDQG &KLH ([ HXWYH 2 11LFHU UHSRUMR WH
YROLG RQ DQ DQOXDOEDWY 1Q IHWSHAWR DEKHHAH \R WH &RGH R &RQGXFW ,Q DGGMRQ
FRP SQDQFH LV P RQMRUHG DQG HIRUIAHS WURXIK WH 9%R0UGY DGRSWRQ R D : KIM@EGZ HJ
3RIA g HIHAYHIRP 0 DUK WH : KIMBEGZ HU3ROA 1 7KH 9%RDUGV DGRSWRQ R
WH: KIMBEGZ HI3RIR | XUMHIUHQ RIAHVD FX@MUHR HMLEDOEXMQHW FRQGXAW

$ VR WHCGDMKHHR WHHKDYHEHHQ QR P DMIDOGHSDUXUHY I LRP WH&RGHR &RQGXAW
B\ DQ GUUHARURUH HAXWYHRIILIFHUR WH$ GP LQMVADRU

1 RP LODWRQR ' LLHFAVRY/

1 RP LODAQJ | XQPARQY DUHWH UHVSRMELDW R WH 9R0DUGV* RYH.QDQFH&RP P IWWH 7KH
* RYHLODQAH &RP P IWWH FROMV HOAHY R LQGHSHOGHWGLLHARY DQG DRV DV D QRP LQDAQ]
FRP P IWWHLQ FRQUXOBMRQ Z LW WHYRDLG DVDZ KRB 7KH* RYH.LDQRH&RP P WMH LY UHVSROUE®!
IRUSUIRSRMQI QHZ QRP LOHHV\R WH 9RDLG  DQG WH * RYH.QDQRH &RP P IWWH DQG WH 9R0DUG DVD
Z KRBIVXSSRUIAD QRP LODARQ SURFHW EDVHG RQ LQGLYLGXDY WDKMHIWDQ DVIMR QRP LOHY  7KH
* RYHLODQAH &RP P WH DOR SHIRWP V WLV IXQRARY 1Q WWSHAWR 7UKVIMAY  VXEMPWWR WH
RYHULI KWDQG DSSURYDCR WHYRDLG R 7 UKVMHY

,Q DGGIMRQ WHYRDUG KDVDGRSWG D™ 3RIA 5HIDGQ] ' WHARUL RP LIOHML HIHRAYHDY
R 0 DK

&RP SHODURQ

7KH&RP SHODARQ &RP P WH LY URVSRQUE®! | RUDWIMAQ) WH %RDLG LQ GHMP LQIQI WH
FRP SHODARQ IRURILFHY 7KH &RP SHMDARQ &RP P IWWH UHYLHZ V WH DGHTXDR DG IRP R

FRP SHODARQ DAVGDWVDQOXD®  7KH &RP SHODARQ &RP P IWKH USRIV LW 1LQGLQIV R \WH
7 O0MMVZ KRIXOLOMLY URSRUELON GLUHAD LQ UHSHAR WH) XQG

,Q HWEEQKLQ) FRP SHODARQ IRU H HXWYH RILFHY WH &RP SHADARQ &RP P WWH
FROVGHY DP RQJ RIMHUWLQIV LQGLYLGXDOSHIRUP DQRH DQG UHVSROUELDMAY VRIHMHUZ LW RIMH
| DRRY/LQ WH FRP SHAIYH P DINHB@AH | RUH HHX\WYH/R RMHJRUDQ] DARQVR P LMUM] HDQG
FRP SOf LW 7KH* RYHODQPH&RP P IWH GHM.P LOHV DQOXDOGLLHARUMASHOGY DOG RMHJGLLHARU
IHV B\ UHHHQRH VR \IXFK VWBHOGV DQG | HHY SOIG R GLLHRRY B\ RMHJRU DY DARQVR P L@U
V] HDQG FRP SO W



,QDGGMRQ WHE&RP SHADARQ &RP P IWWH HYDOXDMYH HRXWYHRI | LFHY SHIRWP DQRHDQG
VHV WH H HXWYH RILIFHY FRP SHODWRQ LOFXGIQI VDD ERQXV  LOPHOWYH DQG HTXIW
FRP SHOVDARQ EDVHG RQ LW HYDOXDARQ

o) + HZ IWAKDV EHHQ UHBLOHG VR DAMMAIQ HYDOXDAQ) WH&ERP SDQ V. / RQJ 7HP
, QFHOWYH 3 @Q DQG VR DAMMNQ GHMP LQLQJ H HHXWYHRI | LFHUFRP SHODARQ

&RP P IWHVR ' LHARY

$ XGV&RP P WH

7KHAKDUMUR WH$ XGW&RP P WKH LV LOFRISRIDMG LQ WLV & LLFX@UE\  UH HHOPH R WH
) XQGV $ QQXDO,QRP DARQ )RPP GDMG 0 DUK Z KK FDQ EH DAFHMG WILRXIK
ZZZ \HGDUFRP

1 RP HP EHUR WH$ XGW&RP P IWvH UHFHYHY GLUHA® RULQGUUHA® DQ. FRP SHODWRQ
IURP WH) XQG RIMHUWDQ | RUVHYLFHDVDP HP EHUR WHYARDLG DQG IWFRP P WY $ @P HP EHY/
DUH | LQDQAD@® @MDM DV GH LQHG XQGHUO XGMDM.DO, QUAKP HIW 2 $ XGW&RP P IWMHY ,Q
FROMGHIQ) WH FUMWUD |RUGHMP LQQJ [LQDQADOMMEIR  WH 9%6R0UG GRR\V DAMH CELOW R D
GLUHARUWR UHDG DQG XQGHIWEQG D EDDQRHVKHHADQ LOFRP HWEWP HOADQG FDWK |GRZ \WIWP HOW

' XUQI WH IO HOUHGHS ' HAHP EHU WHS$ XGW&RP P IWWH Z KLFK FRMMMG
R YRGHY' 5RMDN FKOU * GRO 6Z LWHDQGHEUQB $  7KRP DV HOFK LQGHBHIGHWZ LWLQ \WH
P HDQQJ R DSSAFCEGIVHRXUMHV@Y V P HNV WP H/

) RUIXUKHULQ RUP DARQ UHIDUELQ) WH $ XGIVW&RP P IWKH SGDVH VHH WH) XQGV $ QQXDO
,QRP DARQ) RPP GDMG0 DK Z KLFK FDQ EHDFFHAMHG WIURXIK Z Z Z \HGDUFRP

&RP SHOMWRO &RP P WH

7KH URVSRMELIMAY SRZ HY DQG RSHDARQ R WH &RP SHODARQ &RP P WHH DUH VHARXW
1Q WH &RP SHODARQ &RP P WvH FKDUMU 7KH FRP P IWH UHYLHZ V DQG DSSWRYHY L DQQXDO
DO DQG ERQ\WHV R VHJRUH HRXWHY L. R WP LOFHQWYH FRP SHODWRQ S@QV L

HP SR HH SHMRQ DQG EHHIW S@QV LY SHIRWP DQFH P DQDIHP HWM VWPV DQG Y

RU DQL] DARQDOMAXRMUHDQG VKFRHWIRQ STQVR P DQDI HP HW

' XUQI WH IO\ FDUHOGHS ' HAHP EHU WH &RP SHODARQ &RP P MMH Z KLFK
FRROMIMWG R YRGHY' S5RMDN * B0 6Z LLH FKOWU DQGAVBQM $  7KRP DV HORK LQGHSHOGHQW
Z WIQWHP HDQUIQJ) R DSSQFCEGIVHRXUMEV @Y V P HNV WP HY

* RYHODOAH&RP P \WHH

7KH * RYHODOAH &RPPIWMH LV URSRME®! IRU FRMGHIQI DQG PDNQI D
UHRP P HOGDARQ R WH %RDLG 1Q LWSHAWR DQ WDQVDRRRQ LQYRIYLQ) D IHIDMS SDUIV  7KH
SWIRSRHG WDQVDRARQ P X\WWEH DSSWRYHS B\ WH LOGHBHIGHIWP HP EHY R WH 9R0UG EHRH LW
SIRAHHEV |, Q DGGMRQ WH* RYH.QDQRH &RP P IWH GHYHIRSY P RQMVRY DQG DWHWHY J RYH.QDQRH
SUPAAHY DQG LRVSRQGV R FKDQI HYVR J RYH.QDQRH.J XLGHIOHY



" XUQJ WH IIMADO\ HHUHGHG ' HRHP EHU WH * RYHLDOAH &RP P WMH Z KIFK

FROMWG R YRGHY' 5RVIN * GR0 6Z LLHDQG QM $ 7KRP DV AKOWW HOFK LQGHBHOGHW
Z WIQWHP HDQIQ) R DSSQFCEGIVHRXUMEV @Y V P HNV WP HY

" DMFRXIH&RP P WMH

Q' HAPEHU WH %R0UG IRP XOWG D JHOHDO ' WFBRVKWH 3RIA p 7KLY SRIA LV
GHLIQHG R SLRP RM FROMMMWGLFBRVXUH SLDRMRHY DLP HS DAMLQIRWP DiH WP HY DQG EURDGO
GIWHP LODMS GMFRVXH R P DMUDO LQIRWP DARQ \R WH P DINHWV 7KH SRIR  DSS@HV \R DO
HP S® HV DQG FRQUXGEQW R WH ) XQG DQG WH $ GP LOMADRU W IHSHRRYH WKW RU
GLUHARY/ DQG WRVHDXWRU] H3 VR\SHON RQ EFKDD R WH) XQG RUWHS GP LQMADRU

2 Q0 DUK D' IWRXWH &RP P W FRP SUMHG R P HP EHY R P DQDIHP HQW
Z DVHMEQKHSG 7KHFRP P MMHLY FKDU HG Z W P DNQI UHRP P HQGDWRQVVR WHYRDLG WDADLH
FROUMMOZ LW WH'  VFBRVXUH3 RIA

$ \WHAP HQV

7KH * RYHQDOAH &RP P IWH DAHAMY WH FRP SHMOR W@V  HIHRRYHOHW DQG
FROMEXWRQ R \WH 7 UMMV DQG WHP HP EHYR WHYRDLGR ' LUHRRY

7KH* RYHODQPH&RP P IWWHFRQGXPWVDQ DQOXDOHYLHZ - RUP RUHIUHTXHQW DVUHTXILHG
VR GHMP LOHWH H 1 HRAYHOHW R WHYRDLG R ' LUHARY/ DVD Z KRB WH FRP P MMV \WHIFHR DV
Z HDDV WH FROMEXWRQ R LQGLYIGXDO  LLHARY WURXIK P HAMQIV DQG FRP SGWRQ DQG HYLHZ
R HYDOXXDARQ FKHINOVW

TKH 70KMMV Z L@ | XOLO DARWP HQVUIHSRMELOW GUHA® DWVWH ) XQG GiyHO DWW
SDUNASDWY 1Q GMVAXWRQVDVP HP EHYR WHY%ROUWGR ' LWUHARY

27+(5986,1(66

7KH 7 UMY DH QRAVLZ. DH R DQ. P DAMU LOMOGHS VR FRP H EHRUH \WH 0 HHAQ) RWHU
WDQ WRH IMWP VR EXMOHW VHAIRUK 1Q WH DMIFKHS 1 RAFHR 0 HHAQJ | DQ. RIKHJUP DAMY
SWIRSH.® FRP HEHRIHWHO HHAQ) WY \WH LOMMRQ R WH SHIRQVQEP HS LQWHIRP R SWR\
R YRMLQ URSHAWR WRVHP DAY/ LQ DRFRUEDQRHZ W WHUMGIP HOW

$' ' ,7,21%/ ,1)250%$7,21

&RSIHVR WH) XQG VI LODQRDOWMP HOWI RUWH\ FDUHQGHS' HAHP EHU VRIHMHJ
Z W WH URSHARYH USRIV R WH DXGLMRY WHIHRQ P DQDI HP HQAW GLVAXWWRQ DQG DQDOMY R
WH ) XQG-V I LODQADOFRQGIMRYQ DQG UHXAV R RSHDARQY WH FXUHIWDQQXDOLQ RUP DARQ |RWP
VRIHKHUZ W DQ. GRAXP HOALQFRSRIDMG WHHQ B\ (HHHOFH R WH ) XQG DQG WL & LLFX@U
DUHDYDIMEBIRQ 6(' $5 DAZ Z Z VHEDUFRP RUXSRQ UHTXHMP DGH VR WH DMVQARQ R \WH &KLH
) LQDQADO2 [1IFHJ RUWH ' LUHARU &RSRIDM DQG / HIDO$ DWW R WH $ GP LOMADRU DV

([ AKDQIH$ YHOXH 9 DXIKDQ 2 QEBUR / . 5



$33529$/ 2) "' ,5(&72562) 7+( $' 0,1,675$725

7 KHFRQMOW DQG WHVHGLQ) R WLV & LLFX@UKDYHEHHQ DSSWRYHS B\ WHGLHRRWYR WH
$ GP .QVADRU

' $7(' DNWRRQRWL GD R0 DUK

%< 25 (52)35,6=0 ,1&20 ()81' E\ W
DGP LQVADRU 3UV P | QF

//(a.j,@a:z

-RKQ, %4WRYH
&KDLLP DQR WHYRDLG DQG &KIH ( [ HRXWYH2 11 LFHU
3uMP ,QF



6&+ (' 8/( "$u
5(62/87,212)7+(81,7+2/' (562)35,6=0 ,1&20 ()81"

$' 237,21 2) 7+( /21*% 7(50 ,1&(17,9(3/$1

7KHIR@RZ LQJ LVWHW WR WH2 LGLQDY 5 HVROWRQ WDA8 QWR@EHY DIHEHQJ DINHG W
CSSWRYHDNKMHP HAAQJ

"o ,75(62/9(" T+$7

7KH  /RQY 7HP ,QAHOAYH3@Q WH 3@Qu LQWHIRP DMIFKHGDV$ SSHIG " $ 1t
KHHR EHDQG IMIVKHHE DGRSWG DQG DSSWRYHS

$ POWPXP R R DODAKWXQWR WH) XQG RAMEQGLQ) 1UIRP WP HVRWP H
DWXP 1Q) WHFRQYHMRQR DIDVXERGLQDMS DQG H FKDQIHEBIXQWR 3W P / 3 LV
KHHE\ DORWMG DQG UHVHYHG | RUMXDQRH XQGHUWH3 @R VXEMPNR \WHI RTRZ LQJ

TP VMRV

D CQRPRHWDQ R DIWKWXQWR WH) XQGRAMEQGEIQI [LRP WP HVRWP H
DWXP LQJ WHFRQYHMRQ R DOVXERGLQDMG DQG H FKDQIHDEBIXQWR 3UM P
/'3 FDQEHLWKXHG XQGHUD@R WH) XQG-VVHRXUMHY EDVHG FRP SHVDARQ
DUDQIHP HQWV LORXGLQI WLV3@Q DG

E  QRPRHWDQ R DIWKWXQWR WH) XQGRAMEQGEIQ] ILRP WP HVRWP H
DWXP LQJ WHFRQYHMRQ R DAOVXERGLQDMS DQG H FKDQIHDEBIXQWR 3UM P
/'3 FDQEHLWKHG R IQMGHY XQGHUDER WH) XQG VVHRXUMHVEDHG
FRP SHVDWRQ DUDQI HP HOW LORXGLQI WLV 3@Q

(DK 8 QWL DG Z KHQ LWWXHS VR DQ ( @ LEGH( P SGR HH DVGH LOHG LOWH3@Q XQGHJ

DQG LQ DAFRWGDQAHZ W WH3@Q Z LAHMIB\WHKRTEHIWHHR VR UFFHYHWKWK QW
IURP WHDVXU DVIX@ SDLG DQG QRQ DWHWLEGI WKWK QWO WHFDSMICR WH) XQG 1t
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11

12

13

7 0\

7KH3@Q KHHQ GHVRUEHS \KDIEH FDIB{G \WH” 3UMP /RQ 7HP ,QFHOMYH
30Qu

SXSRWHVR WH3MO

7KHSXISRH/R WH3@QDH

D W SIRPRM D JUDMJ DDJQP HOWWR IQMHW EHE HH HIRU
P DQDJHP HQWP SR HVDQG WHXQWRGHYR 3W\ P

E  \RDMW3UMP R DMDAV HEIQ DQG U DG LOGLYIGXDY Z LW
H SHIHQPH DQG DELOW VR CRADVMVHIIRUP DQDIHP HOAR 3UM P

G R HIE® WHIRUP DQDIHP HQAHP SR HHVR 3UM P \R SDUIAASDM
LQ WHVXWELOHG XFFHWR 3W\] P

H  WR SWRYIGH D JU-DMJ DOIQP HOWERE HH) FRP SHOVDARQ DQG \WH
VIADMJ LF DQG | LQDQADCREMARYHYIQ 3 UM P -VEXMQHVS@Q DG

I VR SLRYLGHP DUNHAARP SHARYHVRRCHRP SHMVDARQ
_ HIOWMRV

1.3.1 “$SSQFCEG®I/ Z p P HDQV DQ DSSQFDE®! SIRYIMRQ R @Z  GRP HME RU
IRHJQ LOFOGQI  Z WRXWIP MMRQ DSSTTEG! VXU GU IMDARQ
VRIHMHI Z (W DDUHIXOMRQYY XBV SRIA WM HON XQQIV QRAFHY
RUGHYRURMHJLQUAKP HOW SURP XQ DMG WHHXQGHU

1.3.2 “$Z DB P HDQVWH UJKVWR UHFHYH \IXEMPAKR WH \WMLP V/ DQG FRQGMRQY
R WH3@QDQG DY DSSAFDEDH* WDQV$ JUH-P HOWFDWK DQG RUS QW

133 “%HHLADY p P HOQV DQ LQAYIGXDOZ KR RQ WH GDM R DQ ( QILE®
(P S® HHVGHDK LV WH SHIRQ Z KR KDV EHHQ GHWJ QDG LQ DFFRUGDQAH
Z W 6HARQ DQG$ SSUFDERY/ ¥ RUZ KHHQR VKK LQGLYLGXDOKDVEHHD
YDOGO® GHLIQDMS B\ WH ( @ILE® ( P S&R HH RU Z KHH WH LQGLYIGXDO
GRHV QRWXUYLYH WH ( QILE®! ( P SB HH WH ( @ILEG! ( P S& HHV GO

U-BUHHODAYH
134 ~9ROGIP HDQVWHYRDGR ' LWHARWR 3W P

1.35 ~&RP P WM P HDQV\WWH &RP SHVDARQ &RP P IWWH R WH 9RDUG RUVKAK
RWHUSHIRQVGHLIQDMS B\ WHYRDG



1.3.6 ' LMDELOWW P HDQVWH( QILE®I( P SG HHV SK\ IFDORUP HOEORQ) WP
LQDELON \R XEWBQADD | XDLOKLY GXWHY DG UIHSRUELDWHY RQ EHKDD R
3UM P LQUHSHWR Z KK WH ( @LE®! ( P SG HH FRP P HOPHV UHFHLYLQ)
RU LV HDJLE®! VR UHFHYH RQ WP GMCELON EHOHIW XQGHJ 3UM P -V
@R \MP GMELDN SOQ

1.3.7 “( QILEGI( P SR H1 P HDQVDQ LQGLYLGXDCZ KRLVHP SBR HSE\ 3UM P DW
WH VHIRUP DQDIHP HOABYHD DVGHMP LOHS B\ WH&RP P IWWHLOQ LW \R®
GMAHARY DG ZKR KDV EHHQ UFRPPHGHG B\ WH &(2 R WH
&RP P IWH DQG GALIQDMS B\ WH&RP P WH Dv HIJ LE®! VR SCUAALSDM LQ
WLY3@Q

1.3.8 " * DOV JUHP HOW P HDQVDQ DI WHP HWEHE HQ3 UV P DQG DQ ( QILED
(P SBR HHXQGHJZ KLFK DQ$ Z DUG LV.JWDQWG DV FROMP SOWG B\ 6HPARQ
VRIHMHUZ LW VKFK DP HOGP HOW GHBWRQV RUFKDQIHY WHHR DV DH

SH.P WG XQGHWH3 @Q

1.39 “3DPHW DM P HXQVWHGDM\WDAKH FDW DQG RU8 QW XQGHOLQY
WH$ Z DG DIHSDG VR DQ ( @ILE®I( P S HHZ KIFK GDM\KDOEHZ IWLQ

GD VIRWRZ LQJ WH GDM WDAWH DXGWMS | LQDQADOVEM HOV R 3UM P
,QFRP H) XQG | RUWH @W\FDBIGDU\ HOUR WH 3HJRUP DQRH 3HURG KDYH
EHHQ CSSWRYHG B\ WH %R0UG DOG LQ D HYHQWXAK. GDM VKD@EH QR @MU
WDQ' HHP EHU  LQWHFDBRGDU\ HDUIRTRZ Q) WH @WIFDBGDU\ HOUR
WH3HJRWP DQFH3HIRG

1.3.10 “ 3HJRWP DQFH 3HIRGU P HDQV D SHIRG R WWUHH FDBRGDU\ HOLWY LQ URSHAW
R Z KLFK DQ( @ILE®Y( P S®R FHP D EHRUEHRP HVHQNBG \RDQ$ Z DG

1.3.11 “3HJRWP DQFH 7DUHM P HOQV Z W URSHAMR D JWDQWVR DQ $Z DG
SXUXDQWVWR 6HAARQ  WH \BUHNVRU VBUHN VHVRXWIQ WH * WDQW
$ JUHP HOADSS@FDEGIVR VXAK J UDQWDY UH HHOPHG LQ 6HARRQ

1312 3@Q PHOQVWL  3WP /RQ 7HP ,QFHOAYH3 @R LQFXGQ DQ
VAKHGX®VRUDSSHIGIFHVKHHR DVDP HOGHG ILRP WP HVRWP H

1.3.13 “3UMP U P HDQV3WM P ,QFRP H) XQG DQG W \XEMGIDY  HWAHY DQG DO\
XFFHARU RUDQDARQV ZKHNHJ B\ CPDODPDARQ PHJHU RU
RWHZ \H

1.3.14 “5HRUDQ] DARQu P HOQV DQ L FCSMIO URUDQ] DARQ  DUDQIHP HQW
P HJHJRUCP DO P DARQLQYRYLQ) 3UM P RWMHUWDQ RQHLQYRYIQI RQD
3UMP ,QFRP H) XQG DG IW \KEMGIDUHY L RIHJIRUS QW Z KIFK U
XFPHW XCZ RX@S HOWABY WH R 1 HIRUVR DFTXULHD@R WHS QW RU LLL \D®
R VXEWEQAD® DR WH DMV R 3UM P RMHJWDQ \RBD VR RH RU
P RHWXEMGIDUHVR 3UV P, QFRP H) XQG



1.3.15 “5HAMHP HOM P HDQV WH WHAP HWR DQ ( @LE® (P S@ HH IWRP

HP S& P HQWZ W 3UM P LQ DFFRUEDOAH Z W WWH QRUP DO WHALHP HQW
SRIA R 3UMP

1.3.16 ~ 6\RAN ( [ FKDQIH. P HDQVWH7 RIRQR 6\RAN ( [ FKDQIH RULL WH 8 QW DUH
QRAVOMMG RQ WH 7 RIRQWR 6VRAN ([ FKDQIH VXK RIMHUMWRAN H FKDQIH RQ
Z KIFK WH 8 QW DIH OWMG RULL WH 8 QW DUH QRAVIMMG RQ DQ. RN
H AKDQIH WHRYHJWH FRXQMUP DINHV

1.3.17 “6\RN ([FKDQH 5X®M1 P HDQV WH CSSQFDE®! KBV R DQ 6\VRAN
([ FKDQIHXSRQZ KLFK WHS QW DUH@MS

1.3.18 "8 QW P HDQVDWKWKQWR 3UM P ,QFRP H) XQG RUMRXUMHYDVP D EH
VXEVIAWMS WHH RUIHDVD UIHXO\R DQ AKDQI HVR WHWKWKQWR 3UM P
,QFRP H) XQG RUDQ\  FDSIMEOURRU DQY] DARQ  DULDQI HP HOWDP DO CP DARQ
RUP HJHJD | HAMY DOR WHWXWXQWR 3UM P, QFRP H) XQG

1.3.19 "9 HWWAQJ ' DM KDVWHP HDQLQJ DVRUEHS WHHR LQ 6HAMRQ

&216758&7,21 $1' ,17(535(7$7,21
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2.2

2.3

24

* HOGHU 6LQIX@U 3QXUD ,Q WH 3@Q UHHHIFHV VR WH P DFXQQH LOFOXGH WH

[ HP LQALOH DQG WH HHOAHV R WH M. QI X UK DAL OFXGHWH SXUDCDOG YIFH YHAD DV
WHFROWM VWKD@UHTXLLH

* RYHOQ) / 7 7KH3@Q \KD@EHJ RYH.QHG DQG LOM SUHMG LQ DAFRWGDOAHZ LW
WH@Z VR WH3WRYIQFHHR 2 QEUR DQG WH IH3HDO@YZ VR &DQDGED DSSUFED!
WHHQ DQG DY MGIADODPARYY SIRAHHELQIVRUFDIP VIQDQ Z D SHIMQQI R
WH3 @Q\KDTEHARP P HOFHG LOQWHFRXUVR WH3WRYLQFHR 2 QEUR

6HYHLELOW | DQ SWRYIMRQR WH3@QRUSDWKHHR LVGHMP LQHG \REHYRG
RUXQHQ RUA-DE®! DIRULQ STUMKAK GHMLP LODARQ \KDDQRAD | HAWKH YDOGLW RU
HIRAP HOAR DO RIWMHUSLRYIMRQ RUSDUAKH R

+ HDGLQIV 6HPARQY  + HDGLQIV Z KHIHYHUXVHG KHHQ DUH 1RUUH HHQPH SXUSRHY
RQO® DQG GR QRACP IMRUH WG WHP HDQQI R WH SIRYIMRQV KHHQ FROBIQHG
$ WHHH¥H \R D WAIRQ RU VAKHEX®! \KDD H A-BWZ KHH H SIHAD VMG
RWHZ VH P HDQ DVHRARQ RUVAKHEX®IR WH3@Q DvVOSSQFTE®

() (&7,9(" $7(

31

(IHAWH' DM 7KH3@Q LV FWMIEQWHS IRU( @LE®! ( P SR HV HIHARYH RQ WH
GOM WDNVWH 3@Q KDV UHHYHG WH QGHHWOY UHIXOWRY DG XQWRGHJ
CSSWRYDY
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4.2

4.3

* IDOAR $Z DBV 6XEMPMR6HRARY  HOFK ( @ILE®H (P SR HHP D UHHYHD
JUWDQAR DQ$Z DG DVP D EHVSHAILHG B\ WH&RP P IWWH Z W HIHRATURP \iXFK
GDMV DVWH&RP P IWWH P D \SHAI\ (DK JUDQAR DQ $Z DG POGHE. \WH
&RP P IWH \KDD\VSHAI\ WH 3HJRWP DQFH 3HIRG \R Z KLFK IMIHDWY ( DK JUDQW
DQG WH SCUAASDARQ RN DQ ( WILE®H( P SBR HHLQ WH 3 @Q \KDWEHHIGHAG E\ D
* LDQAS JUHP HOWS QBW RWHEZ MH GHMP LOHG B\ WH &RP P WvH DQ ( @I LE®
(P S® HHZ LOQRAEH HONBG R UFHYH D JWDQAR DQ $ Z DUG DI \WMUWH GDM WDW
VXK ( @ILE®I( P SG HHA-DWY\R EHDRAXDD DQG DRAYHD HP S&R HGE\ 3W\ P

3HJRWP DOFH7DUHN 6XEMPNR WHWLP VR WH3@Q WH&RP P LWHH \KD@LQ LW
\R®! GMAHARQ KDYH WH DXWRUW VR DSSWRYH WH WP V DQG TXDQXWP R DQ
JUIDQAR $ Z DBV XQGHUWH 3@Q Z KLFK \KD@EH VHARXWQ \WH DSSQFDE®! * LDQW
$IHPHW $ JIDOAWR DQ $Z DG R DQ ( WLED! ( P SBR HH XQGHJ 6HRARQ
\KD@® XQBW RMHE IVH GHMP LOHS B\ WH &RP P IWMH EH FROAMIHOWRQ \WH
DRKIHYHP HWR RQH RU P RH SUHHWEEQKHS 3HJRWP DQFH 7DUHN IRU HOFK
3HJRWP DQFH 3HIRG 1Q IWSHAWR Z KLFK WH JUDQWMY P DGH 7KH 3HJRWP DQFH
7 DU HV\KD@EH\HARXWQ \WH DS SQFCE®H* LDV JUH-P HOW

7HP VDG &ROGMRYV 7KH&RP P IMMHP D 1Q IWGLMVAHARY VXEVHTXHWR WH
GDMR JWDQAR DQ$ Z DUG Z DLYHDQ WP RUFRQGLMRQ DMIFKLQ) VR WH.J LDQWR
KK $ Z DG RU FRQFOMYHD  GHMP LOH WIDWXAK WP RU FRQGIMRQ KDV EHHD
DA LHG

5(&25' . ((3,1* $1' 5(25*$1,=$7,21

51

5.2

5.3

5HRWG. HBLQ) 3UM P \KDOP DIOMQ DUHRG R WH$ Z DLGVP DGHILRP WP H
VRWP HVRWH( @LEGI( P SB HVSXUXDONRWH3@Q $ Z DUEVWDNDOOR YHMWNQ
DQ ( @LE® (P SB HH SXUXDOMR 6HAMRQ  \KDI®EH FDQAHIG DQG KD EH
UHRGHG DV \WXKAK $ Z DGV WDAYHWADQG LQ LHSHAAR Z KIFK FDWK DQG RUS QW
DLH GMAMEXWG VR WH ( @LE®! (P SB HH RU KLV RU KHJ %-QHADY  \KD® EH
FDQFHIDIG XSRQ VKAK GIMMEXWRQ DQG VKDTEH UHRUEHS DVVKFK

$ GWR HOW ,Q WHHYHAR DQ \SHADOGIMMEXWRQ FRP ELQDARQ RUH RAKDQIH
R 8 QW URUDQY] DARQ RMHJWDQ D5HRUIDQ] DARQ  FROWRIGDARY \SIQRI RU
RWHU GMMEXWRQ  RIMHJ WDQ QRIP DOFDK GMAMEXWRQY R 3UM P -V DAHN \R
XQWRTGHY RUDQ RKMHIMP LOURKDQIHYDHHAMY) WHS QW VXK SURSRUARQDM
DGR HOW DV DIH QHRHADY VR UH BRAWXAK. RKDQUH RU FKDQIHY \KD@EH P DGH
Z W URSHAIR WH$ Z DUGV RAMBIQEIQ) XQGHUWH3@Q DDV GHMP LOHS B\ \WH
&RP P LAKMHLQ LW \RBI GLVAHARQ

5 HRU DA DARQ ,Q WH HYHOAR D 5 HRUDQ] DARQ RUSURSRVHG 5 HRUIDQ] DARQ
WH&RP P MWvH DAIWRSWRQ P D XEMPWIR 6WRAN ( [ FKDQIH 5 X®V FOXVH HWHJ
R WHIR@Z 1




6.

D 3UMP PD XSRQQRAGW WDQ ILYH GD V¢ DGYDQRH Z UMY QRWAH R WH
(WLEG! (PSR HV FXWH DD IMXHZ DQG RAWMIQAQ) $Z DGV R
LP P HLDMD YHWADAIMH 3HJRUP DQFH 7 DU HABYHOV  DQG WHHDWUH | HAW

D GIMAUEXWRQ LQ IHSHRAR VXK $ Z DUEV LQ DRFRUEDQRH Z LW 6HARRQ
Z MRXWUHIDWG R WH YHMQJ SWRYIMRQV DMIFKHS \R WH $Z DGV

FRQELOHS LQ WH3 @Q RUWHCSSQFCE®H* DS JUH-P HOWRU

E  3UuMP RUDQ RUDQY] DARQZ KIFK LVRUZ RX@S EHWHVXFFHAWRUWR 3U\ P
RU ZKIFK PD  LWXH VHRXUMHY 1Q H FKDQIH IRU 8 QW XSRQ WH
5HRUDQ] DARQ EHRP LQJ HIHAYH P D XSRQ QRAGW WDQ ILYH GD\ V¢
DGYDQRH Z UMWMD QRWAH \R WH ( @ILE®! (P SB HV \XEWMWM 1RU DQ
HON®BP HOAMR FDWK DQG RUS QW XQGHJWLY 3@Q DQ HIMBP HIMR FDK
DQG  RUWH VHRXUMHY LQIR Z KLFK WH 8 QW DUH FKDQI HG RUDUH FRQYHAE®
RUH FKDQJ HDE®! SXWXDQMR WH 5 HRU DQL] DARQ RQ D EDUY SUIRSRUARCDM
R WHS$ Z DUG |RUWH ( @ILE®! ( P SB HH RUVRP HRWMHJDSSURSUDM EDUY
DVGHMP LOHG B\ WH&RP P IWWHLO LW \RBIGAVAHARD

3UMP PD \SHA\ 1QDQ QRAFHXQGHUWLY 6HMRQ  WDAMI 1RUDQ
UDVRQ WH 5HRUDQ] DARQ LV QRAFRP SBWG 3UMP P D UHYR\H VKAK QRAFH
3UMP PD HHRAH WK WKWE IXUKHJ QRAFH L1Q Z UMQI \R WH ( QILE®H
(P S® HV DQG WH $ Z DBV \KDD WHHI WU FROAQXH \R EH DIRFDMS R WH
( LEGI( P SG HVLQ DAFRUEDQAHZ LW WHURWILQDOMP V ) RUJU-DMURHIRLOW
1Q WWH HYHIWMMDAXFK QRAFH LV LHYRNHG DID$ Z DUBV YHWMG SXUXDOWR LY
6HAMRQ KD EH GHP H3 QRVVR KDYH YHWMG DQG KD LOQMWDG YHMWLQ
DFFRUGDQRHZ W WHRUILQDOSWRYIMRQVR! WHDSSTFEGH* WDV JUHP HOW

7KV 6HMRQ LV IOMXGHS VR EH SHPIMYH DQG PD EH XWQ HG
LQGHBHOGH RUVKFRHWLYHD RULQ FRP ELQDARQ RURWHZ LVH DIDDV GHMP LOHG
B\ WHE&RP P IAMHLQ W \RBI GMVAHARQ

9(67,1*

6.1

OHAQ)  $Z DLGVJIWDOMS \R DQ ( WLEGI( P SR FHXQGHUGHAMRY  LQ LHSHAW
R D 3HJRWP DQH 3HIRG \KDD YHAWRQ WH GDM \WDNWH DXGIMG 1LQDQADO
WP HOV |RU WH @WVFDBRQGOU \ HOU R WH 3HJRWP DQFH 3HIRG KDYH EHHD
DSSWRYHG B\ WH %06 SWRYIGHG WDWWH DSSQFCE®! 3HJRWP DQRH 7DUHAV 1Q
UHSHAVR \XFK $ Z DUBV KDYH EHHD DRKIHYHG 1Q UIHWSHAWR \XFK 3HJRWP DQFH
3HIRG DV GHMP IOHS B\ WH &RP P IWWH LQ LW \R®I GVAHARY WH ~ 9 HAQJ
' DM1 DQG \KDREHRP HSD\ CE®ILQ DFFRWGOQFHZ WK 6HARQ  $ Z DUBV IHDAQ
R D 3HJRWP DQFH 3HIRG Z KIFK KDYH EHHQ JUDQWG \R DQ ( @ILE®I ( P SBR HH DG
Z KLIFK GR QRAYHAMOQ DFFRUGDQRH Z W WLV 6HRMRQ  \KD@EH IRUHWMG B\ WH
( LEG! ( P SG HH DQG FOQRHIBG Z WWRXWSD, P HQWDQG WH ( @ILE® ( P SR HH
Z L@KDYHQR I XUMHULLI KW RULOMIHAMNQ VXK $ Z DLGV



7.

3$<0(172)$: $5' 6

7.1

7.2

7.3

74

(QILE®H ( P SBR HH & ROWOXLQJ LO (P SGR P HOW 8 QBW RKHE IVH GHMP LOHG
B\ WH&RP P WWH HOFK ( QILE®! ( P SBR HH Z KR FRQMXHV LQ HP SG P HOAZ LW
3UMP RQD9HMY ' DM \KDDUHHYH WH FDK DQG RU S8 QW XQGH.OLQ) \WH
YHWMG $ Z DUG RQWH3D, P HQW DM

7HP LODARQ R (P SGR P HOW LWRXWEDX\VH RUS VLI QDARD 8 QBW RWHZ \VH
GHMP IOHS B\ WH &RP P IWWH LI WH HP SGR P HOWR DQ ( @ILE® ( P SR HH LV
WP LODMG Z IMRXWFDXVH RUE\ WH ( @ILE®!( P S HH RWHEZ DMHWDQE. UDWRQ
R ' MEONV S5HAH HQVRU G-DM DD YHMMS $Z DGV KHE B\ WH ( QILE®
(P S®R HHDAMHCDMWDANHHP SB P HWR WH( QILE®I( P SG HHLVWLP LODMG
Z MRXWFDX\H RU B\ WH ( @ILE®! (PSR HH RMHEZ M WDQ B\ UDRQ R

' MEIONV 5HALHP HOARUGHD \KD@EH SDIG IQ WHIRPP R FDK DQG RUS QW
XQGHO LQI WH$ Z DG RQWH3D, P HQV DM 8 QBWRWHE VHGHMP IOHGE\ \WH
&RP P MMH DODXQYHAMG $ Z DUGVKHTS B\ WH ( @ILE®! ( P SGR HH DAWH GDWM WDV
WHHP SBR P HMR WH ( @ILE®! ( P SG HH LV WP LODMG Z WRXWADXVH RUE\ \WH
( QLE®I (P SB HH RKHZ MHWDQE\ UDVRQR ' VDELOW 5 HALHP HWRUGHDK

\KDOEH |RUHWS B\ WH ( @ILE® ( P SGR HH DQG FDQFHIBEG Z WWRXWSD, P HOADQG
WH ( QILE®I( P SBR HHZ L@KDYHQR | XUMHULLI KWMYB RULOMIHWAIQ VKK XQYHIMS
$Z DBV

7HP LODARQR (P SRR P HON M &DXVH 8 QBW RWHE MHGHMP LOHS B\ WH
&RPPIWH U WH PSR PHOWR DQ (@IE®I (PSR HH ZIW 3UMP LV
WP .QDMS B\ 3UM P Z IW FDX\H D@6 Z DGV R WH ( @ILE®I( P SB HH Z KHKHU
YHWMG RUXQYHWMG \KDIDEH IRUHWS B\ WH ( @LE®! ( P SR HH DQG FDQFHBG
Z IWRXWSD, P HMDQG WH ( @ILE®! ( P SGR HH Z LAKDYH QR 1 XUMHU WI KWW RU

LOMHINQ VXK $ Z DGV

5 HALHP HOWS QMW RMHEZ IVH GHMP LOHG E\ WH&RP P IWWH Ll WHHP S®R P HQW
R DQ( QILE®I( P SR HHLVWLP LQDMGE\ UHDVRQR 5 HALHP HOAVD@YHWMG $ Z DLGV
KHB B\ WH ( QILE®! ( P SGR HH DAMH GDM WDMMH HP S& P HOAMR \WH ( @I LE®!
(PS® HH LV \WMP LODMS \KDD EH SOG 1Q WH IRP R FDK DQG RU 8 QW
XQGH.OLQ WH$ Z DG RQWH3D. P HOW DM 8 QBWRWHEZ MHGHMP IQHGE\ WH
&RP P IWWH WH( @ILE®I( P SR HHZ KRHHP SB P HQAMVWMP LIODMG E\ UDWRQR

5 HALHP HQWKD@UHHYHRQ WH 3D, P HOW DM D SLIRIDMG DP RXQWR FDK DQG RU
8 QW XQGH.OLQI DIXQYHIMS $ Z DUGVKHIS B\ \WH ( @ILE®!( P SGR HH DAKH GDM
WDNWH HP SR P HWR WH ( @ILE® (P SR HH LV WP LODMG B\ UDRQ R

5 HALHP HOW7 KH SURIDIMG CP RXQUWKDIEH FDBXOWG EDHGRQ D WHQXP EHUR

Z KR®! FDBRGDU \ O GXUQI WH 3HJRWP DQFH 3HIRG 1Q Z KIFK WH ( QILE®
(PSRH ZDV FRMQXD® HPSRHZ B 3UMP DG E ZKHKHJ WH
3HJRWP DQFH 7DUJHN DSSMTER IRUWH $Z DUG Z DV \DAMIHG RQ D SR IDMG
EDV 1RUVKFK Z KR®! FDBIQGDU\ HO DDV GHMP LOHS B\ WH &RP P IWKH LQ LW
VROI GMAHARY )RU HDPS®! U WH (@ILE® (P SR HH Z DV FROAXRX\O®

HP S® HG IRUE R FDBRGDU \ HOW R WH 3HJRP DQFH 3HIRG SURU R WH
WP LODARQ R HP S® P HOW DQG LI \WH DSSMFCE® 3HJRWP DQRH 7DUJHN Z HH
DA LHG TRU VXK \E R FDBGDU\ HOW/ WHDQ WH &RP P IWH FRX@ 1Q LW \R®




7.5

7.6

1.7

GMHARQ GHMP IOH W SD. WH ( @ILE® ( P SR HH DQ DP RXQWHTXDOWR VX R
WULGVR WHYDXHR WHS$ Z DG

' HDK 8 QBWRWHE MHGHMP LOHG E\ WHE&RP P IWWH UL WHHP S& P HOAR DQ
( LE®I ( P SBR HH LV WP LODMS B\ UDRQ R G-DIM  DIDYHWMG $ Z DUBV KHT B\

WH (@LE® (P S® H DNWH GDM R G-DM \KD® EH SDIG R WH GUDO
USURVHOBAYH R WH GHR-DVHG ( @ILE®! (P SGR HH LQ WH IRP R FDWK DQG RU
8 QW XQGHOIQ WH$Z DG ZIWIQ PROMVR WHGDMR GDM 8 QBW
RWHZ MHGHMP IQHG B\ WH&RP P IWMH \WH B DOUHSUHHQBAYHR WH GHRHDVHG
( @LE®I( P SR HH\KDIDUHHYHZ IMLQ P ROMVR WHGDMR GHDM D SLIRIDMG
DP RXQVR FDWK DQG RU 8 QW XQGHOLQ) DXQYHIMS $ Z DBV KHEB B\ \WH
( QLEGI( P SG HHDAMMHGDMR GHDM 7 KH SURIDIMG DP RXQNVKDIDEH FOBXMMS
EDHGRQ D WHQXP EHJR Z KRBIFDBRGOU\ HOWGXUQI WH3HIRP DFH3HIRG
LQZ KLFK WH ( QILE®I( P SGR HHZ DVFRMQXD® HP S HSE\ 3UM P DQG E WH
3HJRUP DQFH7 DL HV DSSAFLEM | RUWHS Z DG Z KHKHIRUQRWIXFK 3HJRUP DQFH
7DUHN Z HH\DAMLHG |RUVKAK Z KR®! FDBGDU\ HOLY DADDV GHMP LOHG B\ WH
&RP P IWWH LQ W VR®I GMAHARY )RUH CP S®f LI WH ( @LE®! (P S®R HH Z DV
FROAMQXRX\W® HP SB HG IRUVE R FDBRQGDU\ HOW R WH 3HJRUP DQRH 3HIRG SURU
W WH WP ICDARQ R HP SBR P HOW WHD WH &RP P IWH FRX@ 1Q LW \R®H
GMVAHARQ GHMP LIQH VR SD WH ( @LE®! ( P SB HH DQ DP RXQAHTXDOWR VR

WLGVR WHYDOXHR WH $ Z DUG Z KHKHJRUQRWIMH 3HJRUP DQFH 7DUHN Z HH
VDAY LHG | RUVXFK \E R FDBQGDUN HOL/

' DMELOW 8 QBW RWHZ M GHMP IQHS B\ WH &RP P IWMH HOFK ( QILEGH
(P S® HHZ KRHHP SB P HOALV\WMP LODMG B\ UDVRQR ' MDELOW \KDE@UHFH.YH
RQWH 3D P HQN DM WH FDK DQG RUS QW XQGHOLQ) \WH$ Z DUG KHB B\ \WH
( LE®! ( P SB HH DAMH GDM WDMXFK ( @ILE® ( P SG HH AHDWHY R EH DAXDID
DQG DARYHD HP SB HG B\ 3UM P SURYIGHS \WDWIMH 9 HAQJ ' DM KDV RFFXULHG
IRU\XK $ Z DUG

3DHQMEO HOYHRU$ SSURYHS/ HOYHR! $ EVHORH 8 QBWRMHE IVHGHMP LQHS B\
WH &RP P WWH LI WH ( @LE®I ( P SG HH VENHY D SDIHQEO®DYH RUDQ DSSWRYHS
GDYHR DEVHQFHLQH FHWR WUHHP RQMV DOYHWMG $ Z DLGVKHIS B\ \WH( QILE®
(P S® HH DMMH GDM WDMXFK ( QILE®! ( P S® HH DMV VR EH CRXD® DQG
DARYHD HP SR HG B\ 3UM P \KDIEH SOIG 1Q WH IRP R FDK DQG RUS QW
XQGHO LQI WH$ Z DG RQWH3D, P HOV DM 8 QBWRWHE VHGHMP IQHGE\ \WH
&RP P MWMH WH ( @LE®I ( P SB HH Z KR VENHV D SDIHQEO®DYH RUDQ DSSWRYHS
®DYHR DEVHOFH LQ H FHW R WUHH P ROV \KDOUHRHYH RQ WH GDM WH ( @I LE®
(P S® HH LHXUWDV \R DAXDODQG DARYH HP SGR P HOWZ W 3UM P D SIRIDMG
DP RXQWR DK DQG RU 8 QW XQGHOLQ DIXQYHWMG $ Z DGV KHB B\ WH
( QLEGI( P SG HH DAWH GDM WDWUXFK ( QILE®I( P SG HH A-DWHG R EH DAXDID
DQG DARYHY HP SBR HGE\ 3UM P 7KHSURIDMS DP RXQUWKDQEH FDBX MW EDVHG
RQ D WHQXP EHJR Z KR®I FDBIGDU\ HOW GXUQI WH 3HJRP DQFH 3HIRG 1Q
Z KIFK WH ( @LE®! (P S®R HH Z DV FROAMXD® HP SR HG B\ 3UMP DG E
Z KHMHJWH 3HJRUP DQRH 7 DU HNV DSSQACE®! IRUWH $ Z DUG Z DV \DIMLHG RQ D
SR DMG EDMV |RU VKRK Z KR®I FDBQGDU \ HO D@DV GHMP IOHS B\ WH
&RP P IWWH LQ W VR®I GMAHARY )RUH CP S®f Ul WH ( @ILE®! (P S®R HH Z DV




8.

7.8

7.9

7.10

FROAMXRX\® HP SB HG IRUVE R FDBQGDU\ HOW R WH 3HJRUP DQRH 3HIRG SURU
R WH GDM WDMXFK ( QILE®! (P SB HH A-DVHG VR EH DAXD® DQG DRAYHD
HP SR HGE\ 3UM P DQG LI WHDSSQFCE®I3 HIRWP DQAH7 DL HNZ HHVDWM LHG | RU
VXFK VB R FDBGDU \ O/ WHQ WH &RP P WWH FRX@  LQ LW \RB! GVAHARQ
GHMP LOH\R SD. WH ( @ILE®! ( P SG HH DQ DP RXQWHTXDOWR \EZ R WGV R WH
YDOHR WH$ Z DUG ) RUJUDMIPHIBION L \WH ( QILEG®I( P SG HH I DLOY VR LHAMLD
VR DRXDODQG DARYH HP SBR P HWZ W 3UM P \WHQ DIDXQYHWMG $ Z DGV R WH
( LE®! ( P SB HH \KDOEH IRUHWS B\ WH ( @LE®! ( P SB HH DQG FOQFHIBG
Z IWRXWSD. P HOWDQG WH ( @ILE® ( P SE HH Z LAKDYH QR | XUMHU W KWWIB RU

LOMHINQ VXFK XQYHIMG $ Z DBV

5 HRU DO DARQ 8 QBW RMHEZ MH GHMP LIOHS B\ WH &RP P IWWH HDRK ( QU LEGH
(PS® HH\WKDODUHHYHZ WWIQ GD VR WHARP SGMRQR DQ' 5 HRU D] DARQ

WH FDK DQG RU8 QW DQG RUMVHRXUMHY 1Q H FKDQIH IRU8 QW XQGHDOLQJ WH
$ZD6G KHBE B\ WH (QIEEM (PSR HH DNWH GDM R FRP SGMMRQ R WH

5 HRUDQ] DARQ

JRP R &RMGHDARD \R 6DAM\ $Z DGV )RU SXIBRHV R WLV 30Q WH
&RP P IWWH \KDIDKDYH WH GLVAHARQ VR GHMP LOH Z KHMHJ DQ $ Z DG Z LaODEH
DAV LIHG Z W FDWK RUS QW DQG LQ WHHYHQWKDADQ $ Z DUG LV VR EHVDWLHG Z LW
8 QW Z KHMHJ VXK 8 QW Z LaEH IWXHG TURP WHDWKU  RU SXUKDWHG 1Q WH
VHARQGDU P DUNHW, Q WWH HYHQMWKDAS QW DUH LWXHG [URP WHDVKU WH YDOXH R
XK 8 QW \KDOEH EDVHG RQ WH YRXXP HZ HJKWGS DYH.DJHWDGLQ) SUFHR WH
8 QWRQWHBVRAN ( [ AKDQIHIRUWH I LYHWDGLQ) GD. VHGLQI RQ WHWILLG WDGLQJ
GD. SURUWR WH 3D P HOV DM ,Q WH HYHQMKMDAB QW DUH SXURKDVHG 1Q WH
VHIRQGDW P DUNHABUM P \KD@OUDQIHIRUWH SXUKDHR 8 QWE\ DEURNHUIRU
WHEHHIWR WH ( @ILE®I( P S HHE\ SURYLGIQJ VKXAK ELRNHUZ LW DQ TP RXQAR
FDWK HTXDOWR WH DP RXQAWR WH $ Z DG DV Z HIDDV \iXI I LEHOM XQGV R FRYHJ
DSS@OFDE®I EURNH.DI HDQG WDGLQ) FRWVLQ FRQQHAARQ Z W VXK SXUFKDH

' HMP LODARQ R ' DM R 7HP LODARQ R (P SAR P HOW) RUSXISRHV R WH
3@Q DQ ( WLEDI ( P SR HHV HP S P HOMKDDEH FRQFOMYHD GHP HG \R EH
WP LODMG RQ WH GDM WDAXK ( QILE®! ( P SB HH A-DWHY VR EH CRAMD® DG
DARYHD HP SR HG B\ 3UMP  DQG IRUJUDMI FHIBLOW \KD@QRMQFXGH DO\
QRWAHSHURG LHTXUWHS B\ DO\ DSSQFDEGI WRMMWMRUFRP P RQ @Y
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0 OLP XP 1 XP EHJR 8 QW5 HVHYHG | RU,\WXDORH ,P P HSDMD |RTBRZ LQJ WH
(IIHAYH' DMWHP O P XP QXP EHUR 8 QW URVHYHS | RULWXDQRH XQGHJ WH
3@Q DQG XQGHIDQ RMHUVKDUH FRP SHOVDARQ DUDQIHP HOWR 3UM P \KD®@EH
HTXDOR R WHQXP EHJR 8 QWILQWHFDSLMIOR 3UV P WDWDUH RAMBQGLQ
IRP WPH WR WPH DAMXPLQ) WH FROYHMRQ R DD \XERGIQDMG DQG
H AKDQI HOEGH QP WG SDURHIKLS XQWR! . ,7 / [P WG 3DURHIKLS ) RUJUDMJ
AHIEON DQ LQRUDH LQ WH MXHS DQG RAMBQGIQ) 8 QW Z LA IHXAOVQ DQ
LQRUHDVH LQ WH DYDLME®! QXP EHJR WH 8 QW LWXDE®! XQGHUWH 3@Q DQG DQ
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IMXDQFHR 8 QW IR WHDWKU XQGHJWH 3@Q Z LGP DNHQHZ JUDQW DYDLOE®
XQGHIWH3@Q

82 0O XP 1XPEHJR 8QW, WXDEGIWR , OMGHY ) RERZ LQJ WH( 11HARYH' DM
WH QXP EHJR 8 QW DAKDE®! R LOUGHY DADQ. WP H XQGHJ DIDVHRXUW EDVHG
FRP SHODARQ DUDQIHP HOV R 3UM P FDQURAWH FHG R WH QXPEHUR
8 QW LQ WH FDSMIOR 3UM P WWDADUH RAMEIQGLQ) 1URP WP HVR WP H DWXP QU
WHFRQYHMRQR DIVXERUGELQDMG DQG H AKDQU HEGIAQP WG SDURHIKLS XQWR
.7 /1P WG 3DU@HIKIS ) RERZ Q) WH ( [THARYH' DM WH QXP EHJR 8 QW
IMXHG VR LQUGHY Z WMIQ DQ RQH \ HOU SHIRG XQGHJ DD VHRXUW EDVHG
FRP SHOVDARQ DUDQIHP HOW FDQQRAH FHHG R WHQXP EHJR 8 QW LQ WH
FSMIOR 3UMP WDNVDH RAMEQEQ] ILRP WPH VR WPH DWXP LQI WH
FRO'HMRQ R DD RAWMIQEQ)I WERGIQDMG DQG H FKDQIHE®! QP MG
SDUHIKLS XQWR! . ,7 / P WG 3DUGHIKLS

' (6,1$7,212) %1(),&$5<

91  %HOHLADY ' HALJQDARQ 6XEMANR S SSOFDE®Y/ [¥ DQ( WILEGI( P SR HHP D
GHLIQDM D %-HHLADY VR UHFHYH DO\ DP RXQWSD. DEG! XQGHJ WH 3@0Q RQ WH
GHDM R \XFK ( @ILE®! ( P SR HHDQG P D FKDQIH WH GHLIQDARQ ILRP WP H\R
WP H 6XPK GHVLIQDARQ KDOEH 1Q WH IRP DG H HRXWMGS DQG 1LBG 1Q VKK
P DQQHUDVWH&RP P IMHP D [LRP WP HVRWP HGHMP LOH

&855(1 &<

10.1  &XUHR ([ A-BWZ KHHH SUAA® SURYLGHS RMHZ VH DOH HHOAHVIQ WH3 @Q
LOFXGLQ) WHVAKHGXBVKHHR VR FXUHOR  UH HUWR @F | XC8 DDA FXUHGR

81,7+2/' (55,* +76

111 1R5LIKW DV8 QWREHJ 7KHJWDOAMR $Z DGV Z LAOQRWHND! DQ ( QJLE®]
(PS® HH\WR DQ XQWRBHJUIKW LOFOXGQI Z IMRXWIP MMRY YRAQI WKW
GIMMEXWRQ HMWI®P HINRULLI KW RQ QT XLGDARQ
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12.1 &RPPIWMAH 8 QBDW RMHEZ MH GHMP IQHG B\ WH %R0G WH 3@Q \KDDEH
DGP LQVMHG DQG IOMSUHMG B\ WHERP P IWMH :  LWRXWEP LWAQ) WH J HOHDDW
R WHIRHIRQI WH&RP P MMH\KDTKDYHWHSRZ HWR L LOMSUHAKH3 @O 1L
DSSWRYH ( WLE®! (P S HV UL DSSWIRYHJWDQW R $Z DGV LY DSSWRYH WH
3HJRP DQOFH 7DUHV LOFXGLQ) WH SHIRWP DQFH P HDWUHY DG WH \BLIHADQG
WUHKRS GYHY R SHIRWP DQFH R DFKIHYH DQ. YHWAQJ Y DSSWRYH RUDP HG
$Z DG IXIGHIOHY YL DSSWRYHSD P HOAR WHS$ Z DGV YLL DP HOG \X\SHJG RU
WP LQDM WH 3@0Q SIRVIGHG IMGRHY QRASUMMGIFH D SUHH VA UJKWR DQ\
(LEG! (P S® HH XQGHU WH 3@Q [ DSSWRYH RU CP H)G WH 3HJRUP DQFH
70U HN LOFXGIQ) WH SHIRWP DQFH P HDWKUHV DG WHUMBLI HADQG RUWIHKRT
GYHOR SHJRPDQAH DQG [ Z DLYH UHWVMIPARQY LHDWQ) \R SDUAASDARQ RU
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YHWQ) | RUSDUAASDQN Z KHH 1Q WH RSIQIRQ R WH &RP P IWWH WY UHDVRQCE®
VR GR\R DQG IMGRHVQRASUMMGLIFHDQ. SIHH IMAQ) WIKWR DQ\ ( QILE®H( P SR HH
XQGHUWH3 @Q

&RP SQDOFHZ W / IZ VDOG 3ROAHY ( DFK ( WILE®I( P SB HH\KDOQIANQRZ GGIH
DQG DIUHH DQG \KDWEH FROFOMYHD GHP HG VR KDYH \R DANQRZ GGIHS DQG
DIUHGE\ SDUAASDAQ] LQWH3@Q WDNMH( QILE®I( P SGR HHLY SDUARSDAQ 1Q
WH3@QRQDYRXQMY EDVDQG WDMKMH( QLE®I( P SG HH Z LG DADIDWP HY DFRW
LQ WWIPAFRP SCDQFHZ LW $ SSTFDEGY/ IZ DQG DIRMHJ@YZ VDQG D SRIAHVR

3UM P DSSQFDE® R \WH ( @ILE® ( P SR HH 1Q FRQQHAARQ Z W WH 3@Q  6XFK

@z V UHIXOMRYY XOV DQG SRIAHY KD LQFXGH Z IWRXWAP MMARQ \WWRWH
JRYHQQ) * LOMGHMt R~ USRUAQ) IWWXH Mt DV WRH WPV DUH FRQWAKHG | RUWH
SXUSRHVR DSSAFCEGIVHRXUMHV @Y V' UHI XOARQVDQG KOV

6XE' HHIDARQ 7KH&RP P IMWMH P D \XE GHBODM R Q. GUHARU RIIFHJRU
H> SR HHR 3UM P XK GXMHVDQG SRZ HY UHDWJ VR WH3@Q DVIWP D VHHI LW

6XEMPAMR / 7 3UM P -VJWDQWR DQ $ Z DBV RUIW REQIDARQ VR P D\H DQ)
SD\ P HQW RU GMAHARQ R SWRYIGH DQ' FDK RU 8 QW KHIHXQGHU LV VKEMPMR
FRP SQDQFH Z W $ SSOFCE®Y/ I~ $ VD FRQGMRQ R SDUARSDWQ 1Q WH 3@Q
HOK ( @LE®! (P SB HH DIUHV \R FRP SO Z W DIDVXAK $ SSQFDE®! / ¥ DQG
DJUHHVWR IXLQMK VR 3UM P DEDLQI RUP DARQ DQG XQGHIENLQIVDVP D EHUHTXUHG
VR SHP IWFRP SQDQRHZ L\ $ SSQFCE®Y/ [Y

. IMKREBELQIV 3UMP P D Z WKR® RUFDXVHWR EHZ IWKHTS [LRP DQ\ DP RXQW
SD DE®! R DQ ( LE®! (P SB HH HWHJ XQGHU WLV 3@Q RU RKHE M KK

DP RXQADVP D EHQHHWOY \R DV VR HOWUHWDABUM P Z LGEH DEGI VR FRP SO

Z W WH DSSQADE®! SLRYIMRQVR DQ\ 1HGHDO SLRYLOADO RUGDODY. LHDAQ) \R
WHZ IWKRGLQ) R W[ RURMHUUHTXLLHG GHEXPARQY LOFXGLQI RQ WH DP RXQWIL

DO LOFXGDEBILQ WHLOFRP HR DQ( QILEGH( P SR HH

1 R(P S@ P HOAE LIKW 1 RWLQI KHHQ FROELCHS KD@EH GH-P HG R JLYH DQ\
SHYRQ WH UJKVWR EHUHBIQHG DVDQHP SB HHR 3UV P ) RUJUDMURHIRIQW D
SHIRG R QRAH U DQ RUSD P HWIQ @X WHHR XSRQ WP LODARQ R

H? SR P HOWZ LRQIIXORU RKMHZ MH \KDDQRWMVEH ARMGHHG DV H WGELQJ WH
SHIRGR H? SR P HOVRUWHSXIERHR WH3 @Q

1 R $ GAWRQDO5 LJIKW 1 HWHJ GAMIQDARQ R DQ HP S® HH DV DQ ( QILE®
(P S® HH QRUWH JWDQAR DQ $Z DGV R D ( @ILE®! ( P SBR HH HOW®@V DQ
( QILE®! (P SB HHWR WH JWDQWRUDQ  DEGMRQDOJWDQWVDV WHFDHP D EH R
DQ $ Z DUBVXQGHUWH3@Q

$ P HOGP HOW6XVSHOMRQ RU7 HP LODARD  7KH 9%R0UG URVHYHY WH UJKWLQ LW
\VROI GMVAHARQ R DP HYG \IX\SHQG RUWLP QDM WLV 3@Q RUDQ. SRUARQ WHHR
DADQ. WP H LOFXGLQ) Z WRXWIP MMRQ H WQGLQ) WH 3HIRWP DQFH3HURG 1Q
DFFRGDQRH Z W DSSTTEG! GULMDARY  Z WRXWREVIQQ) WH DSSWRYDO R
XQWRTHY $Q P HXGP HOMRDQ SWRYIMRQR WH3@Q Z LAOEH VXEMPANR DO\
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WHTXIWHG BHIX@RY  RU XQWREGHJ DSSWRYDO 1 R MVEQGEIQ) WH |RIHIRQ
3UM P Z LGEH UHTXILHG R REVILQ WH DSSURYDOR WH XQWRGHY R 3W P 1RU
DQ [P HXGP HQVHDMS VR L WH PO[IPXP QXPEHUR XQW UHWHYHG IRU
DAXDOPHXQGHUWH3@Q DQG XQGHUIDRY. RMHIVKDUHFRP SHOVDARQ DUDQIHP HOW
R 3UP DG L LQWH HHIMKDAS QW DUH IWXHG ITURP WHDXU R LOMGHLY
Z KHHWHRWILODOS Z DUG FRQMP S@MS DFDWK SD. P HWMWH YDOXHR VKXFK 8 QW
R LOUGHY LV P RIH WDQ WH FDK SD. P HOWFRQMP SOMS XQGHJ WH RUJLQDO
$Z DG WH YDOH R XK 8 QW EHQI EDVHG RQ WH YRXP HZ HIKWGS DYHDIH
WDGLQJ SUFHR WHS QW RQWHBWRAN ( [ AKDQIHIRUWH ILYHWDGLQ) GD VHGLQJ

RQ WH WLLG WDGLQJ GD. SURUVRWH3D P HOW DM 6XEMPMR FRP SQDQFH Z W

WH DSSTTE®! KBV R WH 6N ([ KDQUH QR DP HQGP HQW WWK\VSHMRQ RU
WP LODARQ Z L@DIMIRULP SDIUDQ. * WDQWKQGHIWH3@Q RUDQ. WKW SXWXDQW
WHHR JUDOMS SUHYIRX\O VRDQ. ( @ILE®I( P SB HHZ IMRXVIWKH FROHIAR WDW
( LEBI( P SR HH

$ GP LOMVADARQ &RW 3UV P Z LOEH UHRSRME®! | RU DDFRAW LHDAQ) \R WH
DGP LQVADARQ R WH3@Q

10 (17

$ WLIOP HOW 7KH DMJIQP HOMRUWDMHUR WH $ Z DBV RUDQ. RMHJEHHIW
XQGHUWLY 3@Q KDWQRAMEH SHP MMS RMHJWDQ B\ RSHDARQ R @7 RUWH
RWHUWLP VR WLV3@Q
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70K0MMV LHARY/0 HHWQIV &RP SHMVDAWRQ DG ([ SHMHGEXP P DY
I RUI \MADO HDUHQGHG " HAHP EHU

7KLVDP RXQNIQFOXGHYD RGHWP HUAMPMG 8 QW LDQWZ LW DQ HTXLW YDOXHR Z KIFK FDQQRMEHGIVSRVHG R Z KLOIWH'  LUFRARULYDQ
DARYHP HP EHJR WHYRDUG 6HH” 5HP XQHDARQR 7 UKMMHVR WH) XQG DQG' LLHARWR WHS$ GP LOMADR L






